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FRG'S LAMBSDORFF PREVIEWS VERSAILLES SUMMIT 





AUO41125 Vienna Domestic Television Service in German 1950 GMT 3 Jun 82 


[Interview with FRG Economics Minister Otto Graff Lambscorff in Vienna, presumably on 
3 June] 


[Text] [Moderator] We have taken advantage of the presence in Vienna of FRG Economics 
Minister Graf Lambsdorff, who is attending a Freedom Party economic symposium, to ask 
him how his country will react to the reproaches of Washington in Versailles. 


[Lambsdorff] We arenot concerned about the charge concerning the granting of subsidized 

loans [to the USSR]. That is why we are carrying out this discussion very calmly. In 
principle, however, we are of the opinion -- and I want to stress this very emphatically, 

and this must be discussed tomorrow and the day after with the Americans in Versailles -- 

that it is better left to the banks and the businessmen to handle their credit risks -- 

bank loans, supplier's credits -- in accordance with their partner's specific economic situation. 
They will, and already have, become more cautious after everything they have heard about 

the creditworthiness of the countries on the other side of the Iron Curtain. As far as 

the state is concerned, we should limit our measures to the absolute minimum that is 

necessary and avoid doing too much. 


[Question] If creditworthiness were the criterion, then actually only the Soviet Union 

of countries which are in a position to supply goods in return could be supplied with goods -- 
which in this particular case would be natural gas -- and there have been conjectures about a 
potential dependence on the part of the Western countries. 


[Answer] Well, as far as the question of dependence on natural gas is concerned, we have -- 

I believe -- explained in great detail that this does not apply. And we certainly will have 
to talk about this with the Americans if it should come up for discussion, and to point out 
that American exports to the USSR in 1981 went up nearly 50 percent, while for example FRG 
exports declined 20 percent. But this is not merely a question of the East bloc countries 
selling raw materials, natural gas. A country such as the GDR, the CSSR, . “ungary is by 

all means able to export machinery and capital goods. They are indeed doing so, and they 

also get foreign currency proceeds from such exports. We are of the opinion that normal trade 
and economic relations are necessary and desirable. He who believes one could talk only 

about disarmament an' forget about everything else is wrong. At the same time, however, we 
point out that FRG exports to the USSR, for example, are only 60 percent of our exports to 
Switzerland. The political importance attached to these exports, however, is always far greater 
that would be justified on the strength of the actual figures. 


[Question] Do you believe that in Versailles there will be a coordination of the policies 
of West European countries regarding their trade policy vis-a-vis the East bloc countries? 
Isn't it always said that if the FRG does not make the deal, then the French will? How do 
you see this? 


[Answer] Well, one could also say if the FRG does not make the deal, then there will be 
detours -- for which countries such as Austria, Sweden and Switzerland will offer themselves. 
We have all had our experiences in this respect. It will be necessary to arrive at some 
coordination of the credit policy -- in other words, the agreement on export credits within 
the framework of the OECD. But these are 24 countries, which include Austria. And we 
believe that we should conclude such agreements on a broad basis. We would not like the 
seven big countries which meet at the conference table in Versailles tomorrow to more or 
less also decide the fate of the smaller countries of the Western world. That is why we 
will certainly propose the adoption of such restrictions on the basis of the OECD, that is, 
the larger community. We regard this as both expedient and necessary. 
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OPTIONS FOR MONETARY AGREEMENT CONSIDERED 





NCO51102 Paris AFP in English 1052 GMT 5 Jun 82 


[Text] Paris, 5 Jun (AFP) -- The U.S. is ready in principle to step up consideration with 
Western partners, intervening if necessary on foreign currency markets as part of a 
monetary accord, West Germany Finance Minister Manfred Lahnstein said today. 


U.S. Treasury Secretary Donald Regan had indicated a “high degree of cooperation" on this 
matter, which figures in the summit of leading Western industrialised nations at Versailles 
this weekend, he told a press conference. 


Commenting on a monetary agreement being prepared at Versailles, Mr Lahnstein said the 
seven nations had decided to fight “erratic and disorderly fluctuations" of currencies 
in line with article four of the statute of the International Monetary Fund. 


The seven reaffirmed their belief in a free monetary system and the agreement would concern 
mainly the world's five leading currencies -- the dollar, mark, yen, sterling and French 
franc, the German minister said. 


But Mr Lahnstein said the main problem was to agree on the terms erratic and disorderly. 
In his view central banks should intervene when the gap between two given currencies, 
for example the dollar and the mark, was greater than two pfennings in a single day. 


Meanwhile the seven had agreed to strengthen the International Monetary Fund's monitoring 
role concerning industrialised countries, particularly the five countries with the most 
important currencies. Mr Lahnstein said it was not a question of “developing the IMF 
institutionally, but of applying the IMF's Article Three more effectively. 


The monetary agreement was broadly agreed late yesterday by economy and finance ministers, 
and has to be approved by government heads for inclusion in the final communique later 
this weekend. Mr Lahnstein said it was also possible that it might constitute a technical 
annex to the main document. 


Assistants to economy and finance ministers have been asked to draw up procedures for 
application of the accord before the annual IMF meeting in Toronto, Canada, early in 
September. Such procedures would cover definition of the concept of erratic and disorderly 
fluctuations, and of the strengthening of IMF surveillance. 


Mr Lahnstein said that this monetary agreement would not directly affect interest rates, 
which had not been discussed at Versailles up to late last night. 


But he added that it was clear that currency stability through U.S. intervention on currency 
markets would have a favourable effect on interest rates. 


MITTERRAND OPENS SUMMIT; STRESSES TECHNOLOGY 








LDO51214 Paris Domestic Service in French 1100 GMT 5 Jun 82 


[Text] Francois Mitterrand opened the eighth summit of the seven most industrialized 
countries of the Western world at 1000 this morning in the Versailles Palace. Mitterrand 
had previously greeted his guests in the sunshine in front of the steps of the palace, 
where the Republic Guards formed a guard of honor. It was with President Reagan, the 
last to arrive, that Mitterrand entered the Hall of the Queen's Guards, where the 
presentation of the delegations took place, and then the Salle du Sacre, where the 
official discussions are taking place. 
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This morning was devoted to technological problems -- that is to say, the development of 
technologies to be placed at the service of economic and social progress. That is the 
{word indistinct] which Mitterrand, in agreement with the other six, wants to give this 
work. 


The new technologies could aggravate the crisis, but if mastered will contribute to solving 
it. This sums up the speech which Mitterrand made this morning to his partners at the 
opening of the Versailles summit. And to back up his argument, the head of state referred 
to several topical problems, starting with that of employment. it is true that automation 
will eliminate several million jobs in the industrialized countries alone from now until 
1990. But, conversely, by opening new fields of human ondeavor, these new technologies can 
make it possible for new jobs to be created, giving wor« a new emphasis. One can say the 
same about the North-South dialogue. Far from strengthening the domination of the indus- 
trialized countries, microbiclogy can help the poor countries reduce their food shortages. 


Mitterrand pleaded for mastery of these new technologies, which also enabled him to tackle 
directly some of the problems at the center of this summit. For it is obvious [words 
indistinct] in formidable investments for research, if there is also uncertainty over 
currency. 


{words indistinct] of this opening speech, Mitterrand also appealed for a collective 
boosting of the industrialized countries. Discussion is open on all thes: points. But 
by choosing research as his theme, Mitterrand cvidently wanted to present a common denonm- 
inator to the other heads of state and government: And it seems he has succeeded, for 
according to his spokesman, this speech was received with general approval. 


Thatcher Not To Leave Early 
NCO51254 Paris AFP in English 1247 GMT 5 Jun 82 
[Text] Paris, 5 Jun (AFP) -- British Prime Minister Margaret Thatcher will stay until the 
end of the Western summit of industrialised nations at Versailles near here late Sunday, 


and has no intention of leaving early, her spokesman said today. 


The spokesman was denying rumours that Mrs Thatcher might leave the summit before the 
closing dinner tomorrow. 


Falklands Initiative Considered 
NCO51601 Paris AFP in English 1551 GMT 5 Jun @: 
[By Boni de Torhout] 


[Text] Versailles, France, Jun 5 (AFP) -- Britain's European partners are preparing 4 
joint initiativeon the Falklands crisis which may be announced once Port Stanley is back 
in British hands, a reliable European source said here today. 


The conflict between Britain and Argentina has, from the start, dominated the political 
side of talks at the Versailles summit of Western industrialialised nations. 


The European initiative on the Falklands was reportedly suggested by France, Italy and 
West Germany, and was seen [word indistinct] to coincide with a probable British military 
victory, which appeared near. The British delegation has declined to comment, except to 


say that the final decision for an assault on Port Stanley was up to the military commander 
in the Falklands operation. 


Meanwhile, a British spokesman described the U.S. shift in a United Nations Security Council 
vote yesterday on a ceasefire resolution as "curious." 
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British sources said that Prime Minister Margaret Thatcher had received assurances from 
U.S. Secretary of State Alexander Haig yesterday that the United States would vote against 
the resolution, although Foreign Secretary Francis Pym was warned a short time later that 
Mr Haig had decided to abstain, instead. 


The British delegation, while refusing to comment on possible U.S. motives, said the change 
in tactics in no way affected America's wholehearted support for London. The British thus 
attributed the U.S. decision to the formulation of the resolution rather than to any change 
in the U.S. stance on the Falklands question -- a view echoed by the U.S. delegation here. 


Analysts said Britain's European partners appeared especially concerned now about the 
possible consequences of a British military victory. 


France, whose Presidential Advisor Jacques Attali said last night that Versailles partici- 
pants had studied "ways and means" of a possible joint initiative, continued to back 
Britain fully and to condemn the Argentine invasion of the archipelago on April 2. But 
Paris holds that once British rule is restored in the Falklands, the conflict must not be 
allowed to degenerate into permanent antagonism between a European power and a Latin 
American country, a reliable source said. 


France, which wants to maintain European ties with Latin America, might reconsider its 
support if the conflict should spill over into other areas, analysts said. 


Spadolini Endorses Technology 
AUO51606 Rome ANSA in English 1543 GMT 5 Jun 82 


[Text] Paris, 5 Jun (ANSA) -- Italy is ready to contribute to the technological renewal 
of the industrialized world, Italian Premier Giovanni Spadolini told the Versailles summit 
today. 


He told his fellow participants at the summit of Western heads of state and government here 
that a joint initiative of industrialized nations on the themes of technology should also 
include nations of intermediary development and the emerging countries. 


A plan mst be worked out that would weave a skein of solidarity and not provoke few elements 
of imbalance and inequiality among nations, he said. 


Spadolini called for careful study of all the technical, legislative, cultural and socio- 
logical instruments needed to further technological choices, but stressed that the Western 
nations had a duty to control the processes of transformation which could engender both 
negative and positive effects on the general welfare of mankind. 


Any analysis of technology must be made within the framework of the macro-economy, energy, 
international trade and the North-South dialogue, he said. The Italian premier also stressed 
the role private enterprise and free market forces could play as propelling factors in the 
process of technological innovation. This did not, however, reduce the role that govern- 
ment must play, he warned. 


The Italian premier wound up by saying that only by dominating the technological challenge 
could the creative energies of the coming generations be released and the search for a 
new scale of values be fruitfully pursued. 


This last was a reference to French President Francois Mitterrand's remark about the 
degradation of materialism and determinism. "The forces of the spirit are today more 
than ever essential to the safeguarding and enlargement of freedom in the world," 
Spadolini concluded. 
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Disagreement on Soviet Trade 
NCO51629 Paris AFP in English 1614 GMT 5 Jun 82 


[Text] Versailles, France, 5 Jum (AFP) -- U.S. President Ronald Reagan differed sharply 
today with his six Versailles summit partners over a strong U.S. call for curbs on Western 
credits to the Soviet Union. 


Leaders of Canada, Britain, France, West Germany, Italy and Japan all took a critical view 
of Mr Reagan's ideas on this issue, presented to a joint working luncheon of the seven 
delegation heads and their foreign ministers, French Presidential Spokesman Michel Vauzelle 
said. 


The sharpest reactions, according to conference sources, came from West German Chancellor 
Helmut Schmidt and Canadian Prime Minister Pierre Elliott Trudeau. 


Senior U.S. officials have repeatedly argued here this week that Western governments are 
subsidizing the Soviet Union's military buildup by granting credits, notably in the form of 
government-backed export credits. 


Mr Reagan has made it clear that the main purpose of his current European tovr -- during which 
he is to attend a summit in Bonn next week of the 15-nation North Atlantic Treaty Organisa- 
tion -- is to seek to bolster Western unity. 


The Europeans, on the whole, want to keep politics apart from their trading ties with the 
USSR and its East bloc allies -—- which they believe can help foster detente -- though they 
acknowledge that East bloc indebtedness to the West, now estimated at about 80,000 million 
dollars, has reached a dangerously high level. 


West Germany and France have both made it clear that though firmness is needed towards Moscow, 
there can be no question of anything that smacks of a “trade war." 


Japan's Premier Zenko Suzuki was quoted by a spokesman as saying that he would agree to the 
U.S. proposals provided the sever summit countries agreed to act in unison. 


Canada's position was cutlined by its Foreign Minister Mark McGuigan, who said in a pre-dawn 
chat with correspondents that Ottawa did not want to "single out" the Soviet Union, but was 
strongly in favour of a general agreement to curb the subsidy element in export credits which 
the Canadians see as a serious world-wide problem. 


Monetary System Drafted 
NCO51722 Paris AFP in English 1715 GMT 5 Jun 82 


[Text] Versailles, France, 5 Jun (AFP) -- The participants in the seven-nation Versailles 
summit will announce tomorrow their agreement to "rebuild the international monetary system 
over the medium term,” French President Francois Mitterrand said today. 


There was “an outline agreement" drawn up by finance ministers of the seven countries that 
remained to be worked out in detail, he said. The agreement had a bearing on “acceptance 

of recourse, if necessary, to intervention on the foreign exchange markets in order to fight 
erratic fluctuations" of currencies, Mr Mitterrand noted. 


The president, who hosted the summit, was addressing a news conference at the end of the 
first full working day of leaders of Canada, Britain, France, West Germany, Italy, Japan 
and the United States, as well as the European Economic Community, who are to wind up their 
talks tomorrow night. 


Mr Mitterrand said there had been “real progress" in talks on monetary and trade issues. 
But, he said, it was premature to comment on the summit's achievements in respect to the 
current high levels of interest rates. 
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Italians Reject Exclusion 
AU051920 Rome ANSA in English 1905 GMT 5 Jun 82 


[Excerpts] Versailles, 5 Jun (ANSA) -- The United States wound up in a minority of one 
this afternoon when the other six industrialized powers opposed the U.S. proposal on export 
credits for the Soviet Union. 


In another development at the summit today, the American treasury secretary, Donald Regan, 
declared that, "The United States has never contemplated leaving Italy out of the study 
group on possible monetary intervention." 


Regan's statement, in which he expressed the thinking that, “interventions of this type 
would be ineffective," came in denial of Italian press accounts reporting today that the 
U.S. intended to exclude Canada and Italy "from the proposed creation of an observatory 
for keeping tabs on industrialized economies with the duties of giving priority to monetary 
stability and recovery in the financial sector.” 


A spokesman for the Italian premier affirmed today that, "there is no proposal for a 
mechanism to supervise economic policy with a view to establishing absolute priority for 
this or that sector." 


The note released by the Italian spokesman went on to explain that, "there are discussions 
underway on Articles Three and Four in the International Monetary Fund statutes covering 
policy surveillance and market interventions. "The related proposals will be developed 

by the seven summit nations and the European Economic Community in an ad hoc work group 
to be created." 


The note added, "The Italian Government considers any other prospect unacceptable, 
especially at the present time and in these quarters while discussions are underway among 
the seven for agreement on big international issues at the political and economic levels. 


"The government, today just as yesterday, intends to offer an effective and significant 
contribution to this agreement from a position of absolute parity with the other six 
countries." 


Trudeau, Suzuki Confer 
NC061004 Paris AFP in English 1009 GMT 6 Jun 82 
[Text] Paris, 6 Jun (AFP) -- Canadian Prime Minister Pierre Elliot Trudeau met today 
with Zenko Suzuki, his Japanese counterpart, to ask Japan to limit the number of cars it 
exports to Canada, according to Canadian sources at the Versailles summit. 
Mr Suzuki gave no commitment at the meeting, which took place at the Versailles chateau 
that is housing the current seven-nation summit meeting. But a Canadian spokesman said 
Mr Trudeau came out of the meeting with the impression that he had been “heard with 
attention." 


Canada apparently was seeking a voluntary arrangement such as that obtained by the United 
States, which this year will import 175,000 Japanese cars. 


Mr Suzuki, meanwhile, expressed concern over what he said were excessively painstaking 
customs inspections of Japanese cars in the Western Canadian port of Vancouver. 


Thatcher, Schmidt Discuss EEC 


NCO61009 Paris AFP in English 1004 GMT 6 Jun 82 


[Text] Paris, 6 Jun (AFP) -- British Prime Minister Margaret Thatcher outlined her long 
term perspectives for the Falkland Islands crisis when she met West German Chancellor 
Helmut Schmidt for an hour-long private meeting during the Versailles summit near here 
today. 
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The two leaders, who are here for the summit of the “big seven" industrial nations, also 
discussed latest developments inside the European Economic Community (EEC), and the 
circumstances surrounding the recent decision to set Europzan farm prices by a majority 
vote, a West German Government spokesman said. 


They had an “exchange of views" over the Luxembourg compromise, under which an EEC member 
can veto a decision if it considers its national interest is at stake. The West German 
chancellor said the formula could not be used for important issues. 


Fighting in Lebanon Condemned 
LD061306 London PRESS ASSOCIATION in English 1234 GMT 6 Jun 82 


[Text] A statement was issued by the Versailles summit leaders calling for an immediate 
and simultaneous ceasefire in the Lebanon and across the Lebanon-Israel border. The 
statement was issued by President Mitterrand of France as chairman of the summit. 


The statement said: "We are shocked by the news reaching us from the Lebiuon and the 
frontier between Lebanon and Israel. We are deeply moved by the loss of human life, the 
suffering and destruction." 


"We think that this new cycle of violence, if it were to continue, could have disastrous 
consequences for the whole area. We have taken note of the unanimous adoption by the 
United Nations Security Council of a resolution expressing grave concern at the violation 
of the territorial integrity, independence and sovereignty of Lebanon and calling on all 
the parties to the conflict to cease immediately and simultaneously all military 
activities in Lebanon and across the Lebanon-Israel border. 


"We have also taken note of the appeal addressed to the parties by Senor Perez de 
Cuellar, secretary general of the United Nations, and of the message sent by him to the 
president of the French Republic as chairman of this meeting." 


The statement continued: "We strongly endorse the urgent appeals of the Security 

Council and the secretary general for an immediate and simultaneous cessation of violence 
and we call on all the parties to heed these appeals in order that peace and security 
throughout the area be safeguarded. 


“Each of our governments will use all the means at its disposal to achieve this 
objective." The statement was approved unanimously by all the heads of government at 
the summit. 


The fighting was debated by them in private this morning and these discussions continued 
over lunch. 


Summit Backs UK in Falklands 
NCO061604 Paris AFP in English 1553 GMT 6 Jun 82 


[Text] Versailles, France, 6 Jun (AFP) -- Participants at the Versailles summit today 
expressed their wholehearted solidarity with Britain in the Falklands conflict. 


Speaking in the name of the seven, French President Francois Mitterrand told a news 
conference that Britain's national interests and pride had come under attack in the 
conflict. Mr Mitterrand, the summit host, used the English word "Falklands" instead of 
the French word "Malouines" to refer to the disputed islands. 


He said participants condemned Argentina's violent initiative and supported United 
Nations Resolution 502, calling for a withdrawal of Argentine troops. 
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Thatcher Views Summit 
LD061916 London PRESS ASSOCIATION in English 1827 GMT 6 Jun 82 


[By Steve Levinson, PA economics correspondent in Versailles] 





[Excerpt] The government's economic policies received an international seal of approval 
today from the heads of the Western world as the best way to end the recession, according 
to Mrs Margaret Thatcher. 


At the end of the two-day world economic summit at Versailles she told a press conference: 
“Everything that is in the communique confirms the economic policies that we have been 
running and shall continue to adopt. Everything. That's the right way to go. 


"Once other countries have been pursuing the same policies for some time and get their 
budget deficit down, I believe international interest rates will begin to fall. That 
will be signal on which many smaller businesses can start to expand and new businesses 
start up.” 


Although international flare-ups in the Middle East and Falklands dominated the summit, 
Mrs Thatcher concentrated on the economic topics in her end-of-summit statement. She 
said that of all the summits she had attended, this one had shown the mest unanimity on 
economic issues. 


"We can draw encouragement from this summit," she said. There was solidarity on almost 
everything discussed. The leaders had concluded that inflation must be brought down and 
budget deficits reduced, she said. 


“There can be no recovery from world recession unless we get interest rates down, and 
to do that we must get inflation and deficits down and pursue very stringent monetary 
policies." 


She said: "I have never known such unanimity before at an economic summit on the economic 
and financial policies which must be pursued to form a sound basis for a steady recovery. 
We referred again and again to a steady recovery, not an artificial recovery based on 
printing money." 


Mrs Thatcher said there was also agreement on the need for more open trading patterns 
and a recognition of the importance of new technology. "It is absolutely indispensible 
to recovery and the creation of new jobs that we adopt the new technologies.” 


In the long term this was the best way to create new jobs, although in the shorter term 
some jobs might be lost. She added: "The people with the lowest rates of inflation also 
have the lowest unemployment. And the people have the lowest unemployment have been the 
fastest to adopt new technology." 


Mrs Thatcher also pinpointed two other areas of agreement. There would be stricter limits 
on trade credit to Russia, while trade patterns between the West and the Soviet Union 
would be monitored. 


Progress was also made on relations between the rich North and poor South nations of the 
world. Mrs Thatcher said the summit nations were now ready for negotiation on the divide 
between the rich and the poor. 


All the puints made by Mrs Thatcher were contained in a long declaration issued by the 
seven heads of government and the EEC representatives at the end of the summit. 
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Leaders Comment On Results 
NCO061916 Paris AFP in English 1836 GMT 6 Jun 82 


[Text] Versailles, France, 6 June (AFP) -- Leaders at the Versailles summit of industria- 
lized nations today expressed general satisfaction at the results of their debates, while 
acknowledging that the going was at times difficult. 


In a written statement, U.S. President Ronald Reagan said that participants had “resisted 

the temptation” to seek “easy solutions” while reaffirming “our strong commitment to economic 
and political cooperation.” At the same time, he said, they had reaffirmed their commitment 
"to ensure that our economic relations with the Soviet Union are fully consistent with our 
political and security objectives." 


British Prime Minister Margaret Thatcher said she was pleased with the “total unity and 
solidarity” of Britain's partners over the Falklands crisis. She added that Anglo-American 
relations were “excellent" and untroubled by the controversial U.S. vote shift in the United 
Nations Friday. 


West German Chancellor Helmut Schmidt evoked the is:we of export credits to the Soviet Union, 
noting that the question had required two hours of talks at the top level before a compro- 
mise agreement could be reached. “For several countries, the adoption of this compromise 

was perhpas not easy,” he observed. 


Canadian Prime Minister Pierre Elliott Trudeau also spoke of a “difficult summit.” The 
issues of energy and North-South relations, which came in for considerable debate at previous 
summits in Venice and Ottawa, posed few problems at Versailles, while East-West trade and 
macro-economy questions were thornier, Mr Trudeau said. 


Italian Prime Minister Giovanni Spadolini expressed satisfaction at the monetary accord, 
saying it was the “most important” achievement at Versailles for Italy. He remarked that 
Western nations at the summit had demonstrated a uaited front on defense problems. 


The current chairman of the European Economic Comminity. Belgian Premier Wilfried Aartens, 
congratulated the seven participants on their “dete«mination to reduce unbearable interest 
rates by urgent implementation of cautious moretary policies and by better control of budget 
deficits.” 


He said the monetary accord at Versailles should “reduce the current monetary [words indis- 
tinct] of uncertainty and is unfaverable to international exchanges and resumed growth.” 


"Text’ of Declaration 
NC062144 Paris AFP in English 2059 GMT 6 Jun 82 


[Text] Versailles, France, 6 Jun (AFP) -- The following is the full text of the declaration 
adopted by the Versailles summit, which brought together leaders of Canada, Britain, France, 
West Germany, Italy, Japan, the United States and representatives of the European Economic 
Community from June 4 through 6: 


In the course of the meeting at Versailles, we have deepened our mutual understaading of 
the gravity of the world economic situation, and we have agreed on = number of objectives 
for urgent action with a view to improving it. 


We affirm that the improvement of the present situation, by a further reduction of inflation 
and by a return to steady growth and higher levels of employment, will strengthen our joint 
capacity to safeguard our security, to maintain confidence in the democratic values that we 
share, and to preserve the cultural heritage of our peoples in all their diversity. 
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Full employment, price stability and sustained and balanced growth are ambitious 
objectives. They are attainable in the coming years only if we pursue policies which 
encourage productive investment and technological progress: If, in addition to our 
own individual efforts we are willing to joint forces, if each country is sensitive 
to the effects of its policies on others and if we collaborate in promoting world 
development . 


In this spirit, we have decided to implement the following lines of action: 


-- Growth and employment must be increased. This will be attained on a durable basis 
only if we are successful in our continuing fight against inflation. That will also 
help to bring down interest rates, whichare now unacceptably high, and to bring about 
more stable exchange rates. 





In order to achieve this essential reduction of real interest rates, we will as a 
matter of urgency pursue prudent monetary policies and achieve greater control of 
budgetary deficits. 


Itis essential to intensify our economic and monetary cooperation. In this regard, 

we will work towards a constructive and orderly evolution of the international monetary 
system by a closer cooperation among the authorities representing the currencies of 
North America, of Japan and of the Europeen Community in pursuing medium-term economic 
and monetary objectives. In this respect, we have committed ourselves to the 
undertakings in tne attached statement. 


— The growth of world trade in all its facets is both a necessary element for the 
growth of each country and a consequence of that growth. We reaffirm our commitment 
to strengthening the open multilateral trading system as embodied in the GATT and to 
maintaining its effective operation. 


In order to promote stability and employment through trade and growth, we will resist 
protectionist pressures and trade-distorting practices. We are resolved to complete 
the work of the Tokyo Round and to improve the capacity of the GATT to solve current 
and future trade (?problems). 


We will also work towards th. further opening of our markets. We will cooperate with 
the developing countries to strengthen and improve the multilateral system, and to 
extend trading opportunities, in particular with the newly industrialized countries. 


We shall participate fully in the forthcomi.g GATT ministerial conference in order to 
[take] concrete steps towards these ends. We shall work for early agreement on the 
renewal of the OECD export credit consensus. 


-- We agree to pursue a prudent and diversified economic approach to the USSR and 

Eastern Europe, consistent with our political and security interests. This includes 
actions in three key areas. First, following international discussions in January, 

our representatives will work together to improve the international system for controlling 
exports of strategic goods to these countries and national arrangements for the 
enforcement of security controls. 


Second, we will exchange information in the OECD onall aspects of our economic, commercial 
and financial relations with the Soviet Union and Eastern Europe. 


Third, taking into account existing economic and financial considerations, we have 
agreed to handle cautiously financial relations with the USSR and other Eastern European 
countries, in such a way as to ensure that they are conducted on a sound economic 

basis, including also the need for commercial prudence in limiting export credits. The 
development of economic and financial relations will be subject to periodic ex-post 
reviews. 


-~- The progress we have already made does not diminish the need for continuing efforts to 
economize on energy, particularly through the price mechanism, and to promote alternative 
sources, including nuclear energy and coal, in a long-term perspective. 
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These efforts will enable us further to reduce our vulnerability to interruptions in the 
supply of energy and instability of prices. Cooperation to develop new energy technologies, 
and to strengthen our capacity to deal with disruptions, can contribute to our common energy 
security. We shall also work to strengthen our cooperation with both oil-exporting and 
oil-importing developing countries. 


-- The growth of the developing countries and the deepening of a constructive relationship 
with them are vital for the political and economic well-being of the whole world. It is, 
therefore, important that a high level of financial flows and official assistance should be 
maintained and that their amount and their effectiveness should be increased as far as 
possible, with responsibilities shared broadly among all countries capable of making a 
contribution. 


Tue launching of global negotiations is a major political objective approved by all 
participants in the summit. The latest draft resolution circulated by the Group of 77 is 
helpful, and the discussion at Versailles showed general acceptance of the view that it 
would serve as a basis for consultations with the countries concerned. 


We believe that there is now a good prospect for the early launching and success of the 
global negotiations, provided that the independence of the specialised agencies is guaranteed. 


At the same time, we are prepared to continue and develop practical cooperation with the 
developing countries through innovations within the World Bank, through our support of the 
work of the regional development banks, through progress in countering instability of commodity 
export earnings, through the encouragements of private capital flows, including international 
arrangements to improve the conditions for private investments and through a further concentra- 
tion of official assistance on the poorer countries. 


This is why we see a need for special temporary arrangements to overcome funding problems for 
IDA VI and for an early start to consideration of IDA VII. We will give special encouragement 
to programmes or arrangements designed to increase food and energy production in developing 
countries which have to import these essentials and to programmes to address the implications 
of population growth. 


In the field of balance-of-payments support, we look forward to progress at the September IMF 
annual meeting towa:ds settling the increase in the size of the fund appropriate to the 
coming eighth quota review. 


-- Revitalization and growth of the world economy will depend not only on our own effort but 
also to a large extent upon cooperation among our countries and with other countries in the 
exploitation of scientific and technological development. We have to exploit the immense 
opportunities presented by the new technologies, particularly for creating new employment. 
We need to remove barriers to, and to promote the development of trade in new technologies 
both in the public sector and in the private sector. 


Our countries will need to train men and women in the new technologies and to create the 
economic, social and cultural conditions which allow these technologies to develop and 
flourish. 


We have considered the report presented to us on these issues by the president of the French 
Republic. In this context, we have decided to set up promptly a working group of representa- 
tives of our governments and of the European Community to develop, in close consultation with 
the appropriate international institutions, especially the OECD, proposals to give help to 
attain these objectives. 


This group will be asked to submit its report to us by 31 December 1982. The conclusion of 
the report and the resulting action will be considered at the next economic summit to be 
held in 1983 in the United States of America. 
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Monetary Undertakings Accord 
NCO062152 Paris AFP in English 2104 GMT 6 Jun 82 


[Text] Versailles, 6 Jun (AFP) -- Herewith the full text of the “Statement of International 
Monetary Undertakings" adopted by the Versailles summit: 


l: We accept a joint responsibility to work for greater stability of the world monetary 
system. We recognize that this rests primarily on convergence of policies designed to 
achieve lower inflation, higher employment and renewed economic growth; and thus to 
maintain the internal and external values cf our currencies. We are determined to dis- 
charge this obligation in close collaboration with all interested countries and 

monetary institutions. 


2: We attach major importance to the [word indistinct] the IMF as a monetary authority 
and we will give it our full support in its effects to foster stability. 


3: We are ready to strengthen our cooperation with the IMF in its work of surveillance 
and to develop this multilateral basis, taking into account particularly the currencies 
constituting the SDR (Special Drawing Rights). 


4: We rule out the use of exchange rates to gain unfair competitive advantage. 


5: We are ready, if necessary, to use intervention in exchange markets t> counter 
disorderly conditions, as provided under Article IV of the IMF Articles o Agreements. 


6: Those of us who are members of the EMS (European Monetary System) consider that 
these undertakings are complementary to the obligation of stability which they have 
already undertaken in that framework. 


7: We are all convinced that greater monetary stability will assist freer flows of goods, 
services and capital. We are determined to see that greater monetary stability and 
freedom of trades and capital reinforce one another of economic growth and employment. 
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BULGARIA'S ZHIVKOV MEETS WITH KIRCHSCHLAEGER 





AU041130 Vienna Domestic Service in German 1000 GMT 4 Jun 82 


[Text] President Kirchschlaeger riceived Bulgarian Presdient Zhivkov for a l-hour talk 

this morning. In an interview with the AUSTRIA PRESS AGENCY after this meeting, Zhivkov 
declared that the principal topic of the talks was the peace-preserving function of smaller 
states such as Austria and Bulgaria. 


Kreisky-Zhivkov Talks Held 
AU041210 Vienna Domestic Service in German 1040 GMT 4 Jun 82 


[Erich Macho report on the talks between Chancellor Kreisky and Bulgarian President Todor 
Zhivkov on 3 June] 


[Excerpts] Austria and Bulgaria are convinced that smaller countries can make a contribution 
to the continuation of the process of detente. The statement was made by the Bulgarian guest 
and by Chancellor Kreisky last night following a talk of about 2 hours at the chancellor's 
villa. The two politicians described the bilateral relations between the two countries as 
free of problems. In discussing the world political situation, the position of smaller 
countries was in the foreground. Chancellor Kreisky said that despite all differences 

between our views, we share the conviction that we can contribute toward the continuation 

of the process of detente. 


\ President Zhivkov called the international situation complicated and worrisome. The prac- 
tice that has developed between Vienna and Sofia of top-level meetings at regular, relatively 
short intervals -- Chancellor Kreisky was in Sofia only as recently as in May 1981 -- is 
to be maintained in the future. . 


Talks Termed ‘Very Useful' 
AU041132 Vienna ARBEITER-ZEITYNG in German 4 Jun 82 p 1 


[Excerpts] Vienna (AZ) -- There are no dramatic problems between Bulgaria and Austria, said 
Chancellor Kreisky on Thursday afternoon following a 2-hour talk with Bulgaria's party and 
government Chief Todor Zhivkov in Vienna. 


Kreisky stressed the sides’ common conviction that the policy of detente is necessary. 

He sees the greatest opportunities for further developing the economic relations between 
the two countries in cooperation in third markets, and characterized his talks with Zhivkov 
as "very, very useful." Mutual visits and talks will continue to be held at regular 
intervals. 


BRIEFS 


OUTGOING REFUGEES -- In the first 5 months of this year, as many as 9,300 refugees have 
already emigrated from Austria to the traditional immigration countries -- as many as 
throughout the whole of last year. This was stated by Interior Minister Erwin Lanc in 
Parliament on Tuesday. He pointed out that this favorable development was made possible 
by an increase in the immigration quotas of Canada, the United States and Australia, and 
by the acceptance of minor refugee quotas by Switzerland, the Netherlands, Norway, Sweden, 
Denmark, Luxembourg and Iceland. At present there are still a little over 15,000 Polish 
refugees in Austria, as well as 3,000 refugees from other East European countries, Lanc 
said. [Vienna ARBEITER-ZEITUNG in German 2 Jun 82 p 2 AU] 
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BOELLING PREVIEWS NATO SESSION, REAGAN VISIT 





LD051046 Hamburg DPA in German 0652 GMT 5 Jun 82 


[Text] Stuttgart, 5 Jun (DPA) -- In the words of its spokesman, Klaus Boelling, the FRG 
Government expect the forthcoming NATO summit to endorse a joint policy interested in a 
reduction of tensions with the Soviet Union. In an interview today on South German 
Radio in Stuttgart, Boelling stressed, above all, the cohesion of the Atlantic alliance 
in the “next round of discussions with the Soviet Union" in order to bring about a 
gradual reduction in the stockpile of arms. 


The government spokesman described relations between the United States and the FRG as 
good. There is, therefore, no need for U.S. President Ronald Reagan and Chancellor 
Helmut Schmidt to talk about the quality of German-American relations when they meet in 
Bonn. Boelling denied that the demonstration scheduled to take place in Bonn on 10 June 
is an “anti-American demonstration." 


CHRISTIAN DEMOCRATS WIN IN HAMBURG ELECTIONS 





LD062210 Hamburg DPA in German 2132 GMT 6 Jun 82 


[Excerpt] Hamburg, 6 Jun (DPA) -- With 56 seats, the CDU will, for the first time, be 
the strongest party in the new Hamburg City Assembly. The regional returning officer 
announced this evening that the Christian-Democrats, with 43.2 percent, obtained the best 
result (1978: 37.6). The SPD, which until now ruled with an absolute majority (51.5 
percent) dropped to 42.8 percent and won 55 seats. The FDP, as in 1978, received 4.8 
percent and for the second time in succession did not get the minimum for the 
representation in the regional parliament. The Green Alternative List (GAL), with 7.7 
percent, gained nine seats. 


CDU Official Comments 
LD062008 Hamburg DPA in German 1827 GMT 6 Jun 82 


[Text] Hamburg, 6 Jun (DPA) -- Walther Leisler Kiep, the leading candidate of the CDU 
opposition in Hamburg, has described the result of the city Assembly election as a 
"political landslide" for the CDU. In an interview for ZDF [Second German Television] 
this evening, Kiep stated that this had been nationwide confirmation in favor of the 
Union. The losses of the SPD and failure of the FDP to gain the necessary 5 percent were 
also a vote against the social-liberal coalition in Bonn since the election campaign had 
been fought very strongly on issues of federal policy. 


"If elections still have any meaning at all, then the senate must now resign" Kiep said. 
This step would open the way for reasonable walks with constructive results for forming 
a government. However, the politician rejected a large coalition of SPD and CDU. 

During the next few days, the SPD would have to make the “historic decision" of whether 
it wants to work in an electoral alliance of Greens Jenvironmentalists] and alternatives 
and the GAL [Green Alternative List]. Certain sections of the SPD would strive for this 
type of cooperation, Kiep said. 


Mayor Views Outcome 
LD062008 Hamburg DPA in German 1901 GMT 6 Jun 82 
[Text] Hamburg, 6 Jun (DPA) -- Klaus von Dohnanyi, the mayor of Hamburg and the SPD's 
top candidate, has come out firmly against a grand coalition with the CDU. In a ZDF 


[Second German Television Network] [word indistinct] Dohnanyi said this evening that an 
alliance of this sort (?is not) suited to solving the existing problems. 
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The question of fresh elections has, on the other hand, to be discussed by the senate. 
But, above all it is a matter of achieving, in talks with (?all the party groups) in the 
{words indistinct] the capacity to govern in the interests of the citizens. Some 3 hours 
after voting closed, the politician hoped that the FDP received sufficient votes to enter 
parliament. 


The CDU, as the “clear winner" in the city parliament elections, has not, with this result, 
come any closer to the change it strives for. It did not (?achieve) a clear majority, 
Dohnanyi said. Neither the citizens who voted FDP, nor the Green Alternative List voters 
(2could have brought) the Union to power. Dohnanyi pointed out that the SPD lost fewer 
votes in Hamburg than in other (?major cities) at previous elections. 


DIE WELT Advises FDP 
DWO71023 Bonn DIE WELT in German 7 Jun 82 p 1 
{Herbert Kremp editorial: "The FDP Must Act] 


[Text] The situation is as follows: The SPD has been decapitated, the CDU has grown by the 
size of a head and both are facing the environmentalists who have achieved the former size 
of the FDP. The SPD must ask itself whether it wants to permanently cooperate with the 
environmentalists or just on a case-by-case basis to remain in power in Hamburg for the 
time being. 


The loser of the [Hamburg City] elections is Helmut Schmidt. He has suffered a home court 
loss. In the chancellor's secret capital the Social Democrats achieved their worst results 
in a long time, while the CDU achieved its best. That is a clear sign of the deterioration 
of the Bonn coalition headed by the Social Democratic government chief. The Hamburg election 
outcome originated in Bonn -- there is no other explanation for the almost extreme results. 


A week ago FDP Chairman Genscher said in a personal talk: "The FDP loses wherever it sides 
with the SPD." This statement turned out to be an accurate prediction yesterday. The 
liberals are certainly losing ground, and since this is obvious now, the FDP must act. It 
is not just the Bonn coalition which is involved -- survival is at stake. 


The CDU, which achieved much success with Kiep, must act nowstrategically. This means that 
ideas invol-ing a great coalition must be rejected as well as the idea of new elections. 
There is no .zason why the CDU/CSU should "tolerate" the present mayor staying in office, 
which he can do according to the constitution. On the other hand, the SPD must fear the 
alternative of either resigning or forming an alliance with the environmentalists. It is 
the SPD which will have to cope with the environmentalists when they are in the opposition. 


The coming weeks will be as hot as the current weather. The 1983 budget round is in the 
offing. The FDP must act if it wants to survive at all. The CDU/CSU will undertake nothing 
which could complicate the FDP's changing over. 


GENSCHER VIEWS BERLIN TREATIES, OSTPOLITIK 





LDO31104 Hamburg DPA in German 0901 GMT 3 Jun 82 


[Text] Bonn, 3 Jun (DPA) -- The treaties on Berlin, which came into force 10 years ago, and 
the German Ostpolitik "are proof of the successes of a realistic policy of detente, espe- 
cially in difficult times," Federal Foreign Minister Hans-Dietrich Genscher said today. 

In a statement release’ by the Foreign Ministry Genscher pointed to the successes, not the 
least of which is the spontaneous readiness of the Germans to help Poland, which proves how 
deeply-rooted this understanding has become. Genscher said, however, that the strains in 
East-West relations have cast a dark shadow over this process. Nonetheless, the Federal 
Government will continue its efforts "on the basis of a balance of forces" to achieve a 
constructive relationship. 
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PRESIDENT CONSULTS PCF LEADER ON VERSAILLES 





PM041531 Paris L'HUMANITE in French 28 May 82 p 4 


[Text] Within the context of preparations for the Versailles summit to be held soon 
in our country, yesterday it was the PCF secretary general's turn to be received by 
President of the Republic Francois Mitterrand, for over an hour. 


As he left the Elysee Palace Georges Marchais answered questions from journalists: "We 
carried out a wide-ranging review of the topics on the agenda at the Versailles summit," 
he said. "We also broached the subject of the consequent implications for the development 
of our economic policy. We discussed the problems of peace and disarmament and relations 
with developing countries." Marchais stated that "this exchange of viewpoints demonstrated 
the concordance of our positions." 


Next, journalists asked Marchais whether he perveived any modifications with regard to 
domestic policy: "None of the president of the republic's remarks suggested that there 
is any change in the implementation of the policy for which French men and women voted 
in May 1981," the PCF secretary general replied. 


Asked about the rigor policy, Marchais said: "Rigor? We are in favor of it: We are 
in favor of rigor in the recovery of the domestic market and rigor in the implementation 
of social justice." 


CHIRAC COMMENTS ON MEETING WITH REAGAN 4 JUN 





LD041842 Paris Domestic Service in French 1800 GMT 4 Jun 82 


[Text] Ronald Reagan had a 21-minute private interview with Jacques Chirac at the Hotel 
de Ville. It wasacordial interview, Chirac affirmed, which dealt with East-West relations. 


Chirac told journalists that he (?told) Reagan that in his opinion Europe, and France 

in particular, will not be able to long remain in a position in which it does not conduct 
political dialogue with the USSR but at the same time maintains privileged economic and 
financial relations with the Eastern countries. A choice must be made, affirmed Chirac, 
and the very nature of their relations with the USSR justifies the strengthening of 
solidarity between the free countries. 


EUROPEAN AFFAIRS MINISTER VIEWS EEC EXPANSION 





PM040927 Lisbon EXPRESSO in Portuguese 29 May 82 p 19 


[Mario Sampaio interview with French Minister of European Affairs Andre Chandernagor; 
date and place not given] 


[Text] EXPRESSO: How does the present government's attitude differ from that one previously 
held by the Giscard d'Estaing-Raymond Barre government? 


Chandernagor: Mr Pinto Balsemao cannot fail to be acquainted with France's position, since 
French President Francois Mitterrand recently visited Portugal and I had the opportunity 
to accompany him on that visit. 


i believe that the French Government's position on the expansion of the EEC to include 
Portugal and Spain is clear: We have to objections in principle. We believe that there 
are political and cultural reasons for this expansion and in Portugual's case it is a way 
of turning over its African page to a new life within a European context. It is an 
evolution in Portuguese and world history. 
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But we have also already stated very clearly that we would like negotiations to be carried 
out seriously -- in other words, to avoid bypassing problems that will reappear later. 

We have already had the experience of two expansions, and see what difficulties we are 
facing with Britain, which has a tendency tc challenge things that seemed resslved. See 
too the difficulties with regard to Greece, which has just told us in its recent memo- 
randum that the country's special situation will now have to be taken into account. We 
want it to be quite clear that when one joins the Community, the choice has been taken, 
for better or for worse. We cannot continue to renegotiate forever. This is why we 

say: Let us therefore negotiate seriously. 


EXPRESS: The Common Market's Commission sometimes has a tendency to dea! with Portugal's 
and Spain's membership processes in parallel. What is your opinion in this regard? 


Chandernagor: We have adopted a perfectly clear stance on this too. We want the 
negotiations to be carried out seriously. Each of them must therefore advance at its 
own speed. This is because the problems are not the same. 


Portugal might have difficult problems. As far as Spain is concerned, this or that aspect 
might be particularly thorny. But I do not believe it is a good thing to try and coordinate 
the two. And sometimes I have even had the impression that the commission was tending to 
delay the discussion of the Portuguese membership process. Perhaps this was because, all 
in all, this process is simpler. My impression, however, was that the Portuguese process 
was being delayed to give the Spanish process time to advance. I always protested 
vehemently against that. 


This is why the latest meeting between the Portuguese minister and the commission took 
place at our request. Therefore, each membership process must advance at its cwn speed 
and we consider it unacceptable that Portugal's membership process be delayed because 
its problems are simpler than Spain's. 


EXPRESS: Would it be possible to discuss dates for Portugal's membership? 


Chandernagor: No. We have never wanted to discuss dates. It is impossible and is at 
variance with what we have just said. We specified that negotiations must be carried 
out seriously. When we reach the end we will decide. But to forecast now what this 
or that date will be... Well, I cannot read crystal balls. All the more since, as 

I have always s*.d, the Community itself has problems to resolve. 


We recently took a step forward with regard to the problem of agricultural prices, and 
I believe there will be no more major difficulties in certain aspects of this problem. 
But it will be not only in our interests but also in yours for the Community to define 
its policy on Mediterranean agricultural products which is another aspect of the 
problems concerning European agricultural pro’. .s. Because to expand without first 
resolving this problem would be neither acceptavle nor reasonable. 


We have already made progress with regard to wine, on which both we and Italy have 
worked hard. I believe that by the end of the month there will be a “wine agreement” 
which will really constitute progress. Then there will be the olive oil problem. We 
must know now what we will do later. This is why we are insisting that these problems 
be seriously considered by the commission before any final decsision on expansion. Later 
there will also be the impact of the expansion on commercial re]ations between the 
Community and certain allied Mediterranean countries. This applies to Egypt and Morocco, 
for instance. 


Therefore, we do not say that it poses an obstacle. Nevertheless, all the problems 
must be viewed seriously within the context of the expansion. 
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EXPRESSO: Former Prime Minister Raymond Barre once spoke of a multispeed Europe.... 


Chandernagor: There is much talk about this, but the fact is that it already exists in 
reality. Look at what is happening with the European Monetary System. Britain does not 
participate in it. 


Nevertheless, this idea of various speeds should not be abused because it would lead to 

an "a la carte" Europe and if we made the system general we would eventually cease to have 
any kind of Europe worthy of the name. This being so, we prefer a renegotiation of the 
Treaty of Rome if a country presumes to enjoy a special position, but we prefer that there 
be no special situations within the treaty, which envisages a joint stance for all member 
countries. 


EXPRESSO: Is there no other solution outside the EEC context for a poor and small country 
such as Portugal? 


Chandernagor: It is not for me, but for the Portuguese, t. answer this. Other countries 
have already asked themselves the same question. Greece, for instance. The new Greek 
Government, which is socialist, has already been wondering about the position of the 
previous government, which was conservative. The Greek socialists eventually acknowledged, 
as the conservatives did before them, that it will always be better to remain within Europe. 


EXPRESSO: Is the Third World path not better suited to the development of a country with 
the traditions that we have in Portugal? 


Chandernagor: I do not know, but note that France itself, through Europe, has succeeded 
in pursuing an exemplary combined policy. I am referring to its combined policy with 
respect to Africa and other developing countries, through the Lome Agreements, the system 
of stabilizing the prices of raw materials, and so forth. I believe that thanks to the 
EEC, France, oriented toward the countries with which we have traditional relations, has 
already performed a task that is in many respects exemplary. The same could happen to 
Portugal. 


EXPRESSO: With regard to the so-called preconditions for membership, what are they, if 
any exist? Francois Mitterrand said exactly 3 years ago in an interview with the daily 
LE MONDE that “the PS opposes the new economic preconditions, and these conditions are 
of three kinds: agricultural, industrial and regional"...! 


Chandernagor: There are no such preconditions at present. There is merely a requirement, 
which is that the problems be discussed seriously. It is true, there are also EEC 
requirements, such as value-added tax. You cannot join the EEC unless you adopt the 
system on which the EEC's revenue is based. This is not a precondition, but a requirement 
of the Treaty of Rome. In the final analysis, the preconditions so frequently cited in 
all quarters are simply a misnomer. 


When President Mitterrand mentioned preconditions in the agricultural field for an expansion 
to take place, he was referring not to conditions but to a form of reasoning. Indeed, how 
can you talk about Portugal's and Spain's membership if Europe cannot say first what it 

will do with Mediterranean agricultural products? 


Hitherto the entire EEC agricultural system has been based on subsidies for northern 
products -- cereals, milk, butter, sugar, and so forth. Initially southern products were 
not taken into account. A start must be made on a serious consideration of this, otherwise 
the expansion vill be meaningless. 


EXPRESSO: Tt.e latest arguments about agricultural prices and the Falklands Islands in 
Brussels and the intense disputes which occurred might suggest that no further members 
should be brought in, after all, before a little order is created in the "European house...." 
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Chandernagor: As far as the British budgetary contribution is concerned, the problem is 
resolved in principle until the end of the year. The problem of the Community's revenue 
does indeed exist, I believe that there can be no enlargement until that problem has 
been resolved, 


So far revenue has been confined to 10 percent of value-added tax. It is inconceivable 
to undertake an enlargement if we remain with that value-added tax, Hence the problem 
of revenue will have to be resolved before the enlargement. I believe that it will be 
better that way, because the Community cannot continue to live in the current precarious 
financial situation. 


EXPRESSO: As regards unanimity in the Community's decisions, what influence can a small 
country like Portugal have within the EEC some day, if the so-called Luxembourg Compromise 
comes to be systematically rejected and decisions are made with a simple majority? 


Chandernagor: You know, we attach great importance to the Luxembourg Compromise. But the 
problem which arose some days ago about the issue of agricultural prices was not a problem 
concerning the principle of the Luxembourg Compromise but concerning the proper or improper 
use which can be made of that compromise. 


The compromise enables a state to say at a certain point that it refuses to vote on any 
matter if its vital, fundamental interests are at stake. When the creation of that com- 
promise was envisaged -- it was France which proposed it in 1966 -- we believed that it 

was a rule of conduct which would safeguard the Community's functioning, because if a 
Community decision was made against a member country's vital interests, the Community would 
not endure. But if we started to use that rule improperly, then it would become an instrument 
of blocking and destabilization. 


A few days ago, we were confronted with an attitude which we deemed improper and which 
involved, with regard to a particualr problem -- that of the agricultural prices, which 
should be fixed by a certain date -- one of the member countries attempting to block 
the application on the agricultural prices until its budgetary contribution problem was 
solved. It was no longer a matter of the agricultural prices problem but of something 
else, From that time onward, the Community could be paralyzed at will. I do not deem 
that possible. 


MARCHAIS INTERVIEWED IN HUNGARIAN NEWSPAPER 





LDO51818 Budapest MTI in English 1710 GMT 5 Jun 82 


[Text] Budapest, 5 Jun (MTI) -- NEPSZABADSAG today carries an interview with Georges Marchais, 
general secretary of the French Communist Party, 


In connection with the 24th congress of his party, Marchais pointed out that it took place 
in a basically different situation when Communist ministers can be seen in the French 
Government after a gap of 30 years, 


"That is why our congress dealt with a precise outlining of the socialist perspective as 
suggested by us," recalled Marchais, "The path proposed by us in the unity of action for 
modifying social and political conditions, progressing from one achievement to another 
towards a transformation of society indispensable for getting out of the grave crisis. 
This, therefore, is a democratic path that always respects the popular majority's will." 


Marchais pointed out that with the work done inside the government, advance has been made 
in a good direction in various spheres, though serious social and economic problems have 
remained, particularly in the domain of employment and the purchasing power, The 
Communists are working to solve these as well as for an increased say inevery sphere by 
workers in their own affairs, 
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"Sorkxers' intervention is indispensable. The class struggle did not come to an end in 
France a year ago. On the contrary, the big capital and the rightist forces are doing 
everything to impede the realization of the new policies and they seek to exploit 

every hitch to create conditions for their return to power." In Marchais' view, the most 
urgent task to thwart the above designs is to augment the unity and coherence of popular 
forces. 


With reference to nationalizations, the PCF general secretary established: The resolved 
expansion of the state sector is not as extensive as deemed necessary by the Communists. 
"We invariably hold that further nationalizations are indispensable for solving the 
country's grave problems." He went on to emphasize that even under its present boundaries 
the state sector constitutes an important sphere of the country's economic life. 


"Novel economic orientations are required for imparting a new impulse to the economic 

life. Towards this new rights and possibilities for intervention must be ensured to 
workers. This applies to state enterprises as much as to the other companies and factories 
in the country," said Georges Marchais. 


In his interview to the central organ of the Hungarian Socialist Workers’ Party, Georges 
Marchais recalled that the PCF congress paid special attention to the glaring social 
inequalities existing in France. "We did not deny the development registered in the 
past 20 years and which has rendered France a great and modern country. What I wanted to 
demonstrate in contrast were the things which, under the capitalist rule, developed 
limitedly, mutilatedly or went into the wrong direction, and to point out that the grave 
crisis resulted from and was enhanced by this rule." 


As Marchais established, the deep crisis of French society "stems from the ever greater 
hitches of capitalist system, from that it is incapable of solving the most decisive 
problems of social development." He went on to quote the observations made by the congress 
that “the time is up for capitalism and socialism is the order of the day." He added, 
“what the above means today in France is that the living standard and goods that conform 
to our age and which a modern country is capable of giving, should be made accessible to 
everyone and not just to a minority.” 





Going on to international questions, Georges Marchais stated, "The question of peace is 

of primary importance today." Referring to the growing demand for peace the world over, 
particularly in Europe, he mentioned, "This huge world public movement has considerably 
contributed to the start of negotiations on the limitation and reduction of Eurostrategic 
missiles as well as to that a meeting between Brezhnev and Regan can be forseen. We 

welcome these initial results. But it must go further. In order to frustrate the manoeuvers 
of the pro-armement forces, greater pressure should be exerted by the masses on them." 

Then he went on to speak of the French inititives and actions aimed at the above. 


Thereafter Marchais dealt with the PCF stand on existing socialism. "Our stand is clear. 
First of all, the nature of the socialist countries evokes no doubts in us. The changes 
that have taken place in the countries progressing on socialist path have had a favourable 
impact on the peoples concerned and on entire humanity. For example, important results 
have been registered in living standard, ensuring full employment, public education, 
public health despite the fact that they started from a low level. In this respect we 
have a pe*ticularly illuminating example from Hungary. ‘The country of three million 
beggars’ ome decades back, has now become a socialist state whose successes have to be 
recognizea, even by its opponents. Of course, this is not to overlook that at issue is 
not a straight, trouble-free process, but one in which at times advancements alternate 
with fiascoes.” 


Continuing, the PFC general secretary said, “True, at present the socialist countries have 

to face difficulties, but these hardships and contradictions cannot give cause for a 
caricatural assessment. On the contrary, their causes must be studied seriously. These, 

to our mind, are linked, on the one hand, to the international environment, namely to the 
fallout of capitalism's crisis, and, on the contradictions emanating from socialist societies’ 


own development. 
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-—Concluding from the above, we are of the opinion that on the basis of the achievements 
already registered and the transformation already attained, for their advancement these 
divergent level societies must tackle the principal questions of democratization of social, 
econoric and political life. 


"This is not to suggest that we want to sermonize, but this question interests us most far- 
reachingly. That is why the French Communists follow with great attention the innovations 
under way in the socialist countries for solving the emerging problems. 


"Finally, our assessment of the socialist countries takes into account their weight and 

impact in the world: The socialist countries are decisive factors in defending peace, 

in ensuring peaceful co-existence, issues whose great significance I have already emphasized," 
concluded Georges Marchais' interview to NETSZABADSAQ. 


PS, PCF SPLIT MUNICIPAL ELECTION SYSTEM 





PMO71021 Paris LE MATIN in French 28 May 82 p 2 
[Didier Buffin report: "PS Warning to PCF Over Municipal Elections"] 


[Text] There has been a tactical change in the PS' attitude toward the PCF. The Socialist 
leadership yesterday published a document stating that if the Communists refuse two-round 
proportional municipal elections with the advantage going to the majority, the PS will 
fight the first-round battle alone. The threat is a clear one. For its part, the Left 
Radical Movement complains of the absence of consultation in preparing the electoral 
reform plan. 


It is a take-it-or-leave-it situation. This is the basic message which the PS leadership 
intended to issue yesterday, the final negotiations with the PCF on the municipal elections 
having ended in an acknowledgment of disagreement. Jean Poperen, the PS' second in command 
and chief of electoral matters, Paul Guiles, Marcel Debarge, Bertrand Delanoe and Roger 
Fajardie (not only PS national secretary but also a long-time close aid of Pierre Mauroy 
and an expert in electoral matters) published a somewhat solemn statement in which the PS 
attempted to set matters straight. 


It explains that the aim of the municipal election reform is to ensure a better represen- 
tation of the minorities, to “establish a clear majority that will enable our municipalities 
to be governed," to increase the number of city councillors (by 15-20 percent) and to unify 
the voting method for all cities (mostly cities of over 5,000 inhabitants. 


Under such conditions the PS considers it desirable to introduce "a two-round system 
involving the representation of the various currents above a threshold of 5 percent of 
the votes cast and with a major advantage to [a forte prime a] the majority list." This 
was the system advocated by Gaston Deferre to the Council of Ministers Wednesday, which 
conflicts with the idea of the PCF, which favors a completely proportional system with 
one round and joint lists everywhere. It was on these two divergent positions that the 
Socialists and Communists split Tuesday evening. 


It was then that the PS hinted at a threat: “Either we keep to the present, entirely majority 
system, perhaps slightly modified, or we adopt complete proportionality.” According to the 


PS, the system envisaged by the PCF implies that "each party has its own list." The PS, 
"France's number one party," therefore considers it necessary to present itself as such 

to the voters. Jean Poperen asserted that "it cannot be claimed that we want both a propor- 
tional system and coalition lists." Bearing in mind its substantial electoral losses since 
1977, lack of unity in the first round would be extremely damaging for the PCF. 
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Nevertheless, the PS points out that ite objective for 1983 is a union. It therefore 
advocates within the framework of a two-round election “combined lists from the first 
round,” but the composition of these lists would take into account "the lcval situation, 
the record of joint administrations and the results of previous elections.” In all cases 
joint lists would be prepared for the second round on the basis of first-round results. 


This sudden tactical hardening with respect to any negotiations may be suprising, since 
as late as Wednesday morning the PS leadership was trying to temper the situation. But 
after that came the Council of Ministers session (at which a roundtable discussion took 
place) when the Communist ministers were able to express themselves. It is difficult 

to believe that the PS leadership took this decision without the Elysee Palace's approval. 
Does the latter believe that the PCF is willing to accept anything, as long as it is 
lured by the prospect of joint lists in the first round? The two parties will meet 10 
June. 


What will the PCF do if such a plan becomes official? Will it approve the draft to be 
submitted to Parliament in July at the latest? "If it abstains,” one PS leader said 
yesterday, “it will be difficult to preach joint lists in the first round in Socialist 
sectors." 


NEWSMAN ARRESTED; EXPELLED FROM ARGENTINA 








PMO71009 Paris LE FIGARO in French 3 Jun 82 p 1 


[Text] Jacques Lesinge, LE FIGARO special correspondent in Buenos Aires, where he had 
been covering the Falklands conflict since the start, was arrested by Argentine police 
yesterday morning and imprisoned at Nat‘onal Security Headquarters. He was told that 
an expulsion order had been issued against him for undermining state security. He was 
then taken to the airport and put on a plane for Paris. 


No explanation was given for a decision which is completely contrary to the most 
elementary rules of international relations. LE FIGARO protests with the greatest 
vehemence against such a violation of freedom of information and notes that, by using 
such methods, the Argentine junta is harming itself much more than it is embarrassing 
our newspaper. 





Moreover, France's ambassador in Buenos Aires, Mr Paolini, has protested strongly to 
the Argentine Foreign Ministry. 
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SPADOLINI ON VERSAILLES ‘SUBSTANTIAL AGREEMENT’ 








AU051938 Rome ANSA in English 1935 GMT 5 Jun 82 


[Text] Versailles, 5 Jun ‘ANSA) -- Italian Premier Giovanni Spadolini said here this 
evening that the seven industrialized nations taking part in the economic summit here have 
reached “substantial agreement... To share responsibility for increasing the stability of 
the inti .uatonal monetary systen." 


Speaking to newsmen on one of the key issues handled hore by the industrialized powers, 
the Italian head of government said that this agreement will “involve the cooperation of 
all the nations and all monetary authorities." 


"The objective will be reached through the convergence of economic policy applied in the 
various nations,” he contined. 


Spadolini disclosed that “there is an orientation towards utilizing, alongside this 
approach, greater recourse to interventions in the monetary markets" and referred to 
intentions to create an ad hoc committee of t’1xe Seven, plus the European Economic Community 
and the International Monetary Fund, to examine various ways and means for this intervention 
on the markets. 


"We are prepared, through these steps ond decisions, to strengthen the spirit and practice 
of international cooperation, which must be based on significant multilateral mechanisms." 


In this context, the premier named the European Monetary System, which represents, for 
Italy, “the most valid point of reference." 


Referring to a statement by the American treasury secretary, Donald Regan, denying inten- 
tions to leave Italy and Canada out of the study group, Spadolini said there is now no 
shadow of doubt of economic and political discrimination against Italy. 


NO SERIOUS INCIDENTS REPORTED IN ROME PEACE MARCHES 





AUO051945 Rome ANSA in English 1925 GMT 5 Jun 82 


[Text] Rome, 5 Jun (ANSA) -- Hundreds of thousands of peace marchers converged on Rome 
today for a mass demonstration on a route leading past the Soviet and United States 
Embassies on the eve of a short visit to Rome of American President Ronald Reagan. 


The marchers shouted slogans and carried placards bearing statements opposing nuclear war, 
nuclear weapons and in favor of self-determination. 


The peace rally was sponsored by the Communist Party and other leftwing alignments. The 
government Socialist Party and the opposition radical party disassociated themselves from 
the initiative. 


Except for scuffles between supporters of Ayatollah Khomeini of Iran and those who oppose 
his regime, the march came off without incident. 
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MAJOR RESHUFFLING OF BALSEMAO CABINCT ANNOUNCED 





LD060630 Lisbon Domestic Service in Portuguese 0000 GMT 6 Jun 82 


[Text of note from the Presidency of the Portuguese Council of Ministers on the ministerial 
reshuffle] 


[Text] Prime Minister Dr Pinto Balsemao has decided to carry out a reshuffle of his cabinet. 
This reshuffle takes place before the revision of the constitution and is aimed at enhancing 
the government's effectiveness for the second half of 1982. It was sought to carry out 

the reshuffle without delay in order to prevent the erosive effects of speculation on 

this subject. 


In the area of education -- of great national importance -- it was necessary to deal with 
the current exam period and at the same time begin an early reorganization with a view to 
the beginning of the next academic year. 


In the area of labor the prime minister set in motion the national employment plan in 
dialogue with the social partners. Labor is also a sector of the utmost importance in 
which legislative adjustments are necessary with a view to fighting unemployment. 


In the area of foreign policy, we are currently going through a period of intensive 

diplomatic activity concerning both our entry into the EEC and the development of negotiations 
with the United States on the Lajes Base. Furthermore, we must strengthen our position in 
NATO following Spain's entry into the organization. It is also important that we should 
increase our cooperation with the African states, to which end a new secretariat of state 

is being created. 


In the area of relations with the Assembly, the process of revising the constitution 
requires adaptation of ordinary legislation in the preparation of which the government 
has an important role to play. 


In the area of housing, we are entering a period of greater financial flexibility which 
wi’ enable us to put into practice previously prepared legislative and political measures. 


The general line of the government's policy remains unchanged. The Social Democratic Party 
will maintain its position as the principal party in the Democratic Alliance and in the 
government; the number of its secretaries of state has been increased. 


The government's strategy remains unchanged both with regard to its relations with other 
organs of sovereignty and to those with the opposition forces. 


In termsof Paragraph G of Article 136 of the Constitution, the following are rvlieved of 
their duties: 


Assistant to the prime minister: Dr Fernando Monteiro do Amaral; 
Minister of foreign affairs: Dr Andre Goncalves Pereira; 
Minister of education and universities: Dr Vitor Pereira Crespo; 
Minister of labor: Dr Antonio Jost Barros Queiros Martins. 


It has also been deemed opportune to replace Secretary of State of Housing and Urbanization 
Dr Jorge Lopes Cardoso de Andrade [name as heard]. Secretary of State of the Presidency 

of the Council of Ministers Dr Marcelo Rebelo de Sousa, and Under Secretary of State of 

the Presidency of the Council of Ministers Dr Maria Luisa Libano Monteiro Enes are likewise 
relieved of their duties. 
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In terms of Paragraph 3 of Article 189 of the Constitution, with the departure of the 
respective ministers, the secretaries of state for foreign affairs, emigration and 
Portuguese communists, higher education, education and youth, schools administration, 
labor, and employment, respectively, Dr Leonardo Duarte Mathias, Dr Jose Adriano 
Vitorino, Dr Alberto Correia Ralha [name as heard], Dr Antonio Hortensio Pina, Dr 
Alexandre Ferreira Borrego, Dr Joaquim Fernandes Marques and Dr Luis Alberto Ferreira 
Morales will likewise cease their functions. 


In terms of Paragraph 2 of Article 190 and for the purposes of Paragraph G of Article 
136 of the Constitution, the following are appointed for government posts: 


Minister of foreign affairs: Dr Vasco Futscher Pereira; 

Minister of education and universities: Dr Joao Jose Frausto da Silva; 

Minister of labor: Dr Luis Alberto Ferreira Morales; 

Minister for parliamentary affairs: Dr Marcelo Nuno Duarte Rebelo de Sousa; 
Secretary of state for the Presidency of the Council of Ministers: Dr Maria Leonor 
Couceiro Bizarro Beleza de Mendonca Tavares; 

Secretary of state for foreign affairs: Dr Paulo Marques; 

Secretary of state for emigration and Portuguese communities: Dr Jose Andriano 
Gago Vitorino; 

Secretary of state for cooperation and development: Dr Luis Fontoura; 

Secretary of state for higher education: Dr Alberto Rolao Dias; 

Secretary of state for labor: Dr Joaquim Fernandes Marques; 

Secretary of state for schools administration: Dr Joao de Deus Pinheiro; 

Secretary of state for employment: Dr Artur Mota; 

Secretary of state for housing and urbanization: Dr Carlos Mascarenhas de Almeida; 
Under secretary of state for the Presidency of the Council of Ministers; 

Dr Albino de Azevedo Soares. 

Under secretary of state assistant for the minister of parliamentary affairs: 

Dr Maria Luisa Falcao Libano Monteiro Enes. 
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FINLAND 


GENERAL CITES NATIONAL SECURITY POLICY, MEASURES 





LD041358 Helsinki Domestic Service in Finnish 0655 GMT 4 May 82 


[Speech by Lt Gen Jaako Valtanen, commander of the Southern Finland Military District, on 
defense forces’ flag day in Lahti; live] 


{[Text] Soldiers: We live in the midst of uncertainty caused by recurring international dis- 
turbances and armed clashes. We are concerned about our security and our future. Therefore 
it is easy to understand the activities with which different circles of the public wish to 
arouse extensive public opinion against war and for peace. Indeed, there is no acceptable 
alternative to peace in a world of nuclear weapons. 


We in Finland have for several decades been working determinedly in different ways to lessen 
the danger of war, especially of nuclear war, in the world. The promotion of international 
understanding and peace-keeping operations in the United Nations as well as initiatives in 
the field of disarmament have characterized our policy. We have striven to prevent before- 
hand the development of situations in which the security of our fatherland may be threatened. 


Our international position is respected and stable. The world around us shows, however, 

that despite our efforts, clashes and even distant events will affect our lives. Therefore, 
the livelihoods of our citizens and the safeguardiug of their living conditions in exceptional 
circumstances require us to pay continued attention to developing national defense. Measures 
include improving legisl~tion on directives for exceptional conditions, strengthening our 
self-sufficiency in foodstuffs and our stores of liquid fuels, raw materials and medical 
drugs, as well as eliminating defects in civil defense. The fulfillment of the needs of 

the defense forces is also a part of the security activity which takes into account the 
prevailing reality and the many alternative situations to it. 


We want to preserve peace, we want to preserve our national right to self-determination 
and our freedom. We also want to preserve our credibility as a friendly neighbor, adhering 
to its obligations. We want to remain outside all conflicts and we want others, too, to 
know that we shall not allow our country to be used as a path of attack or for other war 
purposes. 


The credibility of our security policy still lies in the practical measures of different 
degrees which we, as a nation, are striving to manage in predictable international situations. 
Our measures also give outward signals as to the long-term nature and stability of our security 
policy. In order to prevent wars, and especially wars which may be fought with nuclear 
weapons, we must work ceaselessly. We cannot, for fear of them, neglect the measures to 
prepare to safeguard “he all-round living conditions of our own nation. 


For the defense forces it is a question of a credible military performance. Credibility 
does not mean seeking comparison with the military strength of the big powers but only 
sufficient ability to perform those limited tasks set for the defense forces. A firm 
foundation exists for our system based on general conscription. Your service motivation, 
conscripts and reservists, is also high and the citizens’ will to defend the country is 
strong. Despite the short service period our level of training is good and will stand 
up to severe international comparison. 


In the development of our material performance ability we have, in accordance with the 
recommendations of the parliamentary defense review committees, achieved improvements, 
especially in air and naval defense. We hope that the obvious defects of the land forces 
and the outdating of some sections can be put right in accordance with the recommendea 
and planned, though very slow, timetable. 





VII. 7 Jun 82 P 2 NORDIC AFFAIRS 





The increasingly active peace movement and national defense are not in conflict with each 
other. The creation of all-round security for our country and nation is work for peace 
in the practical sense of the word.- Peace will safeguard our independence and release 
our forces both for the development of our own conditions and for helping other nations. 
Peace around us end peace among us is a valuable achievement for us. It must be cared 
for with all means available to us. Soldiers, let us raise three cheers for our good 
fatherland. 


EDITORIAL LAUDS KOIVISTO'S FOREIGN POLICY SPEECH 





PM041039 Helsinki HUFVUDSTADSBLADET in Swedish 28 May 82 p 4 
[Jan-Magnus Jansson editorial: "Ugh: I Have Spoken"] 


[Text] Speculations in the Norwegian and U.S. press about changes or at least shifts in 
emphasis in Finnish foreign policy led immediately to a series of commentaries in a large 
number of newspapers here in Finland, reacting against the conclusions being drawn abroad 
from the presidential changeover. You could talk of a gut reaction among us Finns to 
assertions which, even though they were put forward in a friendly and understanding spirit, 
called the continuity of our policy into question. In our own editorial (21 May), we 
expressed the possibility that the foreign commentaries had confused a change in style 
with a change in political substance. However, we reached the conclusion that the accum- 
ulation of claims of foreign policy changes is a political fact in itself and that "only 
clear statements from our foreign policy leadership can dispel possible misconceptions." 


Prof Osmo Apunen, the Social Democrat who generally finds himself holding different views 
from the rest of the party, also said in his column in the party's main organ that at times 
in his statements Koivisto had indulged in “unnecessary vagueness." For this reason he 
called for a short and pithy declaration from "the chief himself" which could be rounded 

off in the manner of Indian chiefs: "Ugh. I have spoken." The unanimous reaction in the 
press obviously contributed to the president's and, presumably, the Foreign Ministry's 

swift action. The chief's speech called for was delivered by the president at the Eduskunta 
jubilee celebrations and it left nothing more to be desired in the way of clarity, precision 
and reaffirmation of our traditional political line. 


"I would like to stress most clearly that the foundations for our foreign policy remain 
unchanged and that they will not be changed during my term of office." This is the wording 
of the central sentence in Koivisto's speech, which has something of the weight of Kekkonen's 
“oath of neutrality" from 1961. The clarification Koivisto gave of his attitude to the 
nuclear-free zone was also extremely precise. What was striking was the remark that in 
practice the Nordic region always has been a nuclear-free zone and that we should work to 
both prevent “negative changes" and to realize the zone proposal. The former -- preventing 
negative changes -- is in practical, diplomatic terms at least as important as the more 
long-term work for a nuclear-free zone established in international law. 


Anyone who asserts categorically that nothing in our basic foreign policy line has changed 
or will change easily lays himself open to the suspicion that he wants to suffocate the 
incipient foreign policy debate in Finland. Koivisto wants to avoid such suspicions. 

He says that he has nothing against "an academic discussion" surrounding foreign policy. 

He adds that a foreign policy discussion today can take place with less emotional involve- 
ment than in the past, since all are agreed on the fundamental decisions that have been 
made. This latter statement is undoubtedly well-phrased. It remains to be seen whether 
the president's speech will be enough to disperse the speculations about changes in 

foreign policy. But now there is at least a concise and authoritative formulation to 

fall back on in the debate. 


Finally, one cannot help pointing out the ironic nature of recent developments. In recent 
years there has been a feeling that an important task has been to dismiss exaggerated claims 
of "Finlandization."” Now, exactly the opposite is true. That is, we are now taking issue 
with too-sweeping statements about the "liberation" which is said to be setting its stamp 

on life in Finland, in the field of foreign policy, too. Times change, but the problems 


remain. 
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THATCHER COMMENTS ON U.S. FALKLANDS VOTE AT UN 





LD061728 London PRESS ASSOCIATION in English 1711 CMT 6 Jun 82 
[By Chris Moncrieff, PA chief political correspondent, in Versailles] 


[Text] Mrs Thatcher said tonight that if the United States’ attempt to switch its vote 
on the UN Security Council Falklands resolution was all she had to worry about, "Then I 
would be a very lucky woman." 


And she dismissed any suggestion that the about-tum by the United States had any affect 
on Anglo-American relations. The prime minister was addressing a press conference at the 
close of the seven-nation economic summit in Versailles. 


She said that what mattered to her were the troops fighting in the Falklands rather than 
"a load of words." 


“Anglo-American relations are excellent. We saw what happened. We saw there was an attempt 
to change the vote from a veto to abstension. 


"My attitude is this -- if the only thing I have to worry about is this I should be a very 
lucky woman. As it is, I have far more important things to concern myself about." 


Mrs Thatcher said her concern was about events in the Falklands. The events of early 
Saturday morning when the United States tried to change its vote had not affected in any 
way the staunchness of American support for Britain, she said. 


"She was staunch and she is staunch. Relations are good." She urged reporters: "Don't 
blow it up. I have seen some of the press today and some of the words did not come out 
of my mouth. 


"I have far more important things to think about." Asked if there was any further news 
from the Falklands, Mrs Thatcher replied: "It is foggy in all senses of the word." 


Speaking of all her colleagues at the summit she said: "Those people who do support us 
here have said so and will continue to support us. They could not have made their views 
more clear than they have and we could not have received more help from them in sanctions, 
and in a logistic and material sense. 


"We need all that help. ‘That means more to me and those fighting down there than a 
load of words." 


Earlier, Mrs Thatcher said there had been long discussions about the Falklands during the 
summit. And she described the statement at the «nd by President Mitterrand of France as 
"forthright" in support of Britain's position. 


"All nations at this summit were absolutely staunch in recognising that Britain had been 
the victim of Argentine aggression. We must uphold intermational law. And we must retain 
self-determination." 


Finally, she described M. Mitterrand's st:.tement as "a splendid summing-up of total unity 
and solidarity." 
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WHITEHALL FEARS ARGENTINE ARMS ACQUISITIONS 





LD041710 London PRESS ASSOCIATION in English 1655 GMT 4 Jun 82 
[By Robert Hutchinson, PA defense correspondent] 


[Text] Some countries have been supplying Argentina with sophisticated weaponry, including 
air-launched missiles, it was disclosed in London tonight. 


Argentina is said to be making strenuous and desperate efforts to boost its military arsenal 

as the seige of Port Stanley is stepped up. The implication clearly is that once the Falklands 
are repossessed, Argentina will continue to mount hit-and-run air attacks on the islands 
garrison or on task force ships. 


Whitehall sources said tonight that it could not be ruled out that more air-launched 
missiles -- like the dealy Exocet -- hzve been supplied to the junta. The officials said 
they had reason to be concerned that th2 Argentines may have acquired a number of Israel's 
air-launched Gabriel anti-ship missiles, which can be fired from the Mirage fighter bomber. 


Some spares and equipment have been supplied by Latin American neighbours, apparently 
including a small number of Mirages. The officials said they were not worried at this 
stage about any Russian involvement on the Argentine side. 


TROOPS POISED TO ATTACK; SUMMIT BACKS POLICY 





LD042002 London PRESS ASSOCIATION in English 1933 GMT 4 Jun 82 


[Excerpts] In London it was stressed that the damp, wet and foggy weather in the Falklands 
would not delay any attack on the 7,000-strong Argentine garrison penned in around Port 
Stanley. Correspondents on the Falklands reported that Royal Marine Commandos have been 
attacking the outer ring of the Argentine defences. 


Reconnaissance squads were sent in and the enemy subjected to heavy artillery fire to 
probe their positions in readiness for the commando rifle companies to move it. The 
commandos’ commanding officer said he was not going to “blunder into a hornet's nest 
for lack of preparation.” He added: "let us finish what promises to be the last lap 
with good style without futile and unnecessary casualties." 


Whitehall sources said tonight that the Argentines will not surrender without a fight. 


The bad weather has restricted air activity, which has allowed supplies to be ferried in to 
the British troops through the San Carlos bridgehead unimpeded by any Argentine bomber 
raids. But it has delayed movement of men and equipment to British positions. 


The British troops are now using captured 20mm anti-aircraft guns to improve their air 
defenses. Ther> are still some helicopters and Pucara ground attack aircraft on the 
islands but mos. of the Pucaras at Stanley are believed to be damaged or destroyed. 


Three or four Argentine prisoners died and 11 were wounded in the Goose Green munitions 
explosion earlier this week, it was disclosed tonight. The Ministry of Defense in London 
had announced earlier that there were no British casualties in the incident. 


Mr Pym told a press conference in Versailles tonight that President Mitterrand of France 
had given Mrs Thatcher the same clear assurance as President Reagan -- that his country 
would not stand in the way of any necessary action to retake the Falklands. 
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And Mr Pym said he hoped Argentina would undertake to cease fire and withdraw "immediately 
or within a very few hours so that no further lives are lost." 


Mrs Thatcher met President Mitterrand at Versailles after a helicopter ride from Paris. 
She was said to regard the heartening response from the two presidents as of the greatest 
possible significance. 


Mrs Thatcher achieved a considerable tactical victory within a few hours of arriving in 
France by getting these assurances from the United States and France. Mr Pym said: "In 
the talks I had with Mr Haig it is fair to say there was a very close identity of interest 
and perception." 


He stressed that Britain was not trying to humiliate Argentina. "We are out to repossess 
the islands. The United States and France have given us very robust support and minds are 
now moving towards how stability can be restored," he said. 


"The prime minister, after her talks with both presidents, feels even more reassured than 
she was before in the expressed determination of support for Britain in both countries." 


Asked whether the ultimate decision on further action lay entirely with Britain's military 
commanders in the field, Mr Pym replied: "The military commanders have quite clear instructions." 


Mr Pym was questioned about reports that President Reagan had today asked Mrs Thatcher to stop 
the assault on Port Stanley so there could be furtier negotiations. He replied firmly: “The 
President made no such request to the prime minister, but we all hope that Argentina will 
obey the resolution and that they will undertake to cease fire and withdraw immediately 

or within a very few hours so that no further lives are lost. No such request has been 

made either by President Reagan or President Mitterrand." 


More Troops on Island 
LD061830 London PRESS ASSOCIATION in English 1817 GMT 6 Jun 82 
[By Robert Hutchinson, PA defense correspondent ] 


[Text] British troops on the Falklands have been reinforced by elements of the 3,000-strong 
5 Infantry Brigade, the defence minister confirmed tonight. The first advance units landed 
a week ago at the Port San Carlos beachhead after transferring from their requisitioned 
troopship the QE2 to the amphibious assault ships Fearless and Intrepid, it is understood. 


The brigade, which comprises a battalion each of Scots and Welsh Guards and Gurkhas, are 
now moving into position along the British lines facing Port Stanley. 


ITN reporter, Michael Nicholson, who is with the troops overlooking Port Stanley, told in 
a despatch tonight of operations of “extraordinary daring" which cannot be revealed. He 
also confirmed the arrival of the men of 5 Brigade. 


And another despatch, by Independent Radio News reporter Kim Sabedo, reported that a group 
of Falkland Islanders are being held against their will in a house at Fox Bay, West Falkland. 
Sabedo said the Fox Bay settlement residents, who total between 40 and 50, have been locked 
in the settlement manager's house for more than a month. 


"The message was that all those living in the settlement of Fox Bay when the Argentines 
invaded had been detained under lock and key in the manager's house, he said. 


"Some 30 women and children and all those males not considered essential to keep things 
bearable for the Argentine troops were crammed together into one house and have been thus 
for more than a month." 
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Nicholson's despatch supported speculation that British troops are now poised to launch 
an all-out attack on Port Stanley. “The British push is on," he said. 


"The men of the Fifth Infantry Brigade have now completed the second Falklands D-day 
landing successfully and have already begun their move forward. They are advancing 
towards Port Stanley in a pincer movement with the 3rd Command Brigade. 


"Together, these two armies have isolated Stanley and there is nowhere for the Argentines 
to go. Another batch of pamphlets has been dropped from British planes offering them 

a surrender with dignity, a chance to avoid further bloodshed. "The British military 
here are now waiting for an answer from the Argentine garrison commander." 


Meanwhile, about 1,000 Argentine prisoners were today being put on a British ship off the 
Falklands as part of their journey back to Argentina. The men, captured during the 
re-taking of Goose Green and Darwin, were being embarked on the Norland -- bearing 
distinctive "prisoner of war" signs -- in Falkland South. 


And [figure indistinct] survivors from the lost Royal Navy warships the destroyer HMS Coventry 
and the Type-21 frigates HMS Antelope and Ardent, will arrive back in Britain on Friday on 
goard the QE2. 


"She is expected to dock at around noon at Southampton's passenger terminal," said a 
Defence Ministry spokesman tonight. "Families are being informed of the arrival of the 
ship and will be notified later about detailed arrangemerts for meeting her." 


The QE2 will not be needed for further operations in the Falklands" conflict and will be 
returned to her owners, Cunard, "as soon as possible." 


SAS, SBS LANDED ON FALKLANDS IN EARLY MAY 





LDO051742 London PRESS ASSOCIATION in English 1718 GMT 5 Jun 82 


[Text] British special forces were active on the Falklands for almost three weeks be‘Sore 

the major attack on Port San Carlos, it was disclosed today. During that time they destroyed 
enemy aircraft, blew up ammunition dumps, marked out a landing zone and set up observation 
points overlooking the Argentir2s. 


EVENING STANDARD reporter Max Hastings in a dispatch gives a vivid account of the vital 
undercover work carried by both the Special Air Services and Special Boat Squadron. He 
reports: "SAS and SBS operations on the Falklands mainland began at the beginning of May. 


"Their officers are quick to say that it was the Royal Artillery forward gunnery observers 
and not their own men who can claim the credit for having been the first British troops 
ashore. But while the observers were extractedwithin a few hours when their jobs was 

done, the SAS parties endured weeks on end of living motionless under foul weather 
conditions within sight of the enemy. 


"You must remember that nowadays the Falklands have become everybody's playground, but 
at that stage they were still regarded as the other side of the moon," as one officer put it. 


"The worst thing for our people was not being able to move. That's pretty miserable in 
these conditions." 


According to Max Hastings, the Special forces paved the way for the British attack when 
on May 11, eight men were landed with canoes on the Falklands mainland opposite Pebble 
Island, a key Argentine air base. 


Hampered by bad weather, they finally managed to cross the channel to the island two 
nights later and established observation points looking down on the Argentines. They 
also marked out a landing zone for 45 men of the squadron to land with a naval officer 
to attack the Pebble Island base. 
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“Because they landed late, they had just half an hour in which to destroy enemy aircraft 
leaving time to escape before first light," said Mr Hastings. "A plan for one troop to 
make contact with civilians in the settlement had to be abandoned. 


"Instead they provided cover against interference from enemy reinforcements while the 
rest planted charges on Argentine aircraft and dumps within a moment's response from the 
garrison until they began their retreat." Two men were then slightly wounded, but, he 
said they “achieved a perfect success," destroying 11 aircraft. 


On the night of the major British amphibious landing, 40 men of the SAS carried out 
“harrassing attacks" towards Darwin and Goose Green while men of the SBS attacked Fanning 
Head, during which they shot down a Pucara ground attack plane. 


On the SAS operation Max Hastings said: “Their orders were to make as much noise as 
possible without engaging the enemy at close quarters. They were therefore carrying an 
enormous weight of mortar and machine gun ammunition. 


"They walked for 20 hours loaded with around 80 lbs a head. One of those who took part 
described it as ‘the toughest hack I've ever done with SAS'." 


ARGENTINA USING TRANSPORT PLANES AS BOMBERS 





LDO71220 London PRESS ASSOCIATION in English 1153 GMT 7 Jun 82 


[Text] The Argentine Air Force has been using transport planes to try to bomb British 
positions on Mount Kent, overlooking Port Stanley, writes Derek Hudson of the YORKSHIRE 
POST in this pooled despatch. He says: 


Now we wait for the final assault to reclaim Port Stanley. Batteries of guns airlifted 
in the Mount Kent area by Sea King helicopters have enemy positions well in their sights. 
Forward reconnaisance troops have pinpointed Argentine targets, such as troop concentra- 
tions and howitzers, which have received the attention of 56-pound British shells. 


The Argentinians are trying to hit back. Last night they used Hercules transport planes 
on bombing missions near Mt Kent. A senior British officer said: "They must be getting 
short of bombers. They simply rolled bombs out of the back of the Hercs." Civilians have 
rallied to help the British with their logistics. An “anorak army" of local Falklanders 
works almost round the clock. Their Land Rovers and David Brown tractors slither, plough 
and splash through creeks, swamps and damp, coarse grasslands to deliver mortars, ammo 

and field rations. 


INVESTIGATION INTO GOOSE GREEN EXPLOSION UNDERWAY 





LDO71044 London PRESS ASSOCIATION in English 1033 GMT 7 Jun 82 
[By Robert Hutchinson, PA Defense Correspondent ] 


[Text] The death toll of Argentine prisoners from last week's accidental explosion of 
munitions at Goose Green has risen to five, the Defence Ministry in London confirmed today. 
A spokesman said that three prisoners were killed outright in the explosion and two others 
subsequently died. Seven others were wounded and were receiving medical treatmen.. 

There were no British casualties in the explosion, which followed the capture of Goose 
Green by the 2nd Battalion, the Parachute Regiment. 


A full investigation into the accident is now being carried out in accordance with 
Article 121 of the Geneva Convention. "No further details can be given until this inves- 
tigation is completed," said the ministry spokesman. The board of inquiry, convened by 
commander land forces, Major General Jeremy Moore, is being conducted by an officer of 
the rank of major or 1t colonel. His report will be sent to London for scrutiny by 
Defence Ministry lawyers. The findings wil. be passed to Argentina via Brazil. 
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KIPRIANOU LEAVES FOR ATHENS, U.S. VISITS 3 JUNE 





NCO31329 Nicosia Domestic Service in Greek 1300 GMT 3 Jun 82 


[Text] President Kiprianou left for Athens today for talks with Greek Prime Minister 
Papandreou. President Kiprianou was seen off at Larnaca Airport by House President Ladhas, 
who will be acting president of the republic during Mr Kiprianou's absence; members of the 
Council of Ministers, Greek Charge d'Affairs Sandis, the ambassadors of the United States 
and of the Soviet Union, the National Guard and the police chiefs and by other officials. 


UN REPRESENTATIVE GOBBI DEPARTS FOR NEW YORK 





NC061718 Nicosia Domestic Service in Greek 1630 GMT 6 Jun 82 


[Text] The UN secretary general's special representative in Cyprus, Gobbi, today departed 
for New York, where he will have consultations with the secretary general on the Cyprus 
problem. Gobbi will attend Perez de Cuellar's meeting with President Kiprianou, which 
will be held the day after tomorrow, Tuesday, at the United Nations, as well as the 
secretary general's meeting with Turkish Cypriot leader Denktas next Wednesday. 


I_ DHIMOKRATIKI ON ILLEGAL VISITS BY U.S. MARINES . 





NCO70656 Nicosia I DHIMOKRATIKI in Greek 7 Jun 82 p 1 


[Text] According to authoritative reports from well-informed diplomatic sources with 
direct contact with the north [of Cyprus], U.S. Marines and technicians from the large 
bases in Southern Turkey illegally visit the occupied Cypriot areas as tour..ts. Some 
of these Americans were recently noticed in Kyrenia by Turkish Cypriots and they made no 
effort to conceal their identity. 


As is known, the arrival of U.S. technicians was also noticed inthe recent past and it 
appears they came specifically in connection with the surveillance radio station of Karavas. 
In one instance, U.S. diplomats from Ankara also illegally entered through Kyrenia, and 

this created a severe reaction and protest from Cyprus. It is unknown whether these U.S. 
Marines arrived with the knowledge of the authorities of the bases on which they serve 

or whether they spent their vacations in Kyrenia. 


A few days ago the Americans made their appearance in a hotel and in some entertainment 
establishments in Kyrenia. They arrived on a Turkish “ferry boat" which connects the 
occupied north with Adana. 


KLIRIDHIS INTERVIEWED ON DIALOGUE, OTHER TOPICS 





NC060814 Nicosia 0 AGON in Greek 6 Jun 82 pp 1, 12 


[Text] “The intercommunal talks will not bear fruit under the present conditions. However, 
even if they bear fruit, the results will not be satisfactory for the Greek Cypriot side," 
Democratic Rally [DISI] ChairmanG. Kliridhis stressed in an exclusive in’ erview with 0 AGON. 
AGON. 


The DISI chairman also stressed that the minimum program overstresses the intercommunal 
talks procedure, creates a commitment for their continuatio 
conditions and undermines the 


n under the present unacceptable 
Greek initiatives to change the facts around these talks. 
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"The intensive diplomatic campaign which the Greek Government has recently undertaken in 
the international field, and particularly within the EEC, and NATO countries, is a correct 
and necessary initiative for the exercise of pressure on Turkey," Mr Kliridhis said and 
added: 


"This initiative by the Greek Government aims at changing the facts around the dialogue as 
it has been conducted up to now, because it is now virtually a dialogue between Nicosia 
and Ankara." 


Referring to our domestic front, Mr Kliridhis said this is broken into pieces for the 
following three basic reasons: 


l. Mr Kiprianou has not realized that he should act as president of the republic and 
the entire people and not just as president of his party. 


2. He has been committed to implement the policy of two, and only two, parties. 


3. The Kiprianou policy clashes with the people's will, as this is expressed in various 
ways with regard to the Cyprus issue, Athens-Nicosia relations, foreign policy, economic 
and social sectors, state machinery and so forth. 


Mr Kliridhis has said: "A relevant unity of the people can only exist in Cyprus if, 

through elections, a government emerges which can create the correct prerequisites for a 
truly multiform and multifront struggle for the salvation of Cyprus and solution of its 
problem -- a government that can jointly chart with the Greek Government a common policy 

on the national issue, take an interest in and resolutely promote a solution to the problems 
of all people's classes." 


Mr Kliridhis severely criticized the AKEL-Democratic Party pairing and accused President 
Kiprianou of “having enslaved both the state authority and himself to the AKEL leadership." 


The DISI chairman has pointed out that: 


"This fact will unfavorably affect the efforts being exerted by the Greek Government to 
secure support in the Cyprus issue from its partners and allies. As it will also have 
unfavorable repercussions on the position of many other states toward Cyprus and will 
raise questions marks in states within the nonaligned sphere." 


At other points of his interview, Mr Kliridhis criticized President Kiprianou for being 
more interested in AKEL's support at the presidential elections than maintaining harmonious 
relations with Athens. 


COMMUNIQUE ISSUED ON DIKO GROUP VISIT TO SYRIA 





NCO060733 Nicosia Domestic Service in Greek 1630 GMT 3 Jun 82 


[Text] A communique issued on the talks held in Damascus between delegations of the 
Democratic Party [DIKO]) and the ruling Syrian Ba'th Party, among other things, says the 
two sides stress the need for a Cyprus solution in accordance with the UN resolutions 
and call on the international community to pay more attention to the Cyprus issue and, 
particularly, to promoting the UN efforts toward finding a just solution. 


The communique also condemns Israel's aggressive policy against Lebanon and the Palestinians 
as well as its terrorist activities in the occupied Arab lands. The communique adds that 
the Ba'th Party has accepted an invitation from DIKO for the visit of a delegation to 
Cyprus, the date of which will be fixed later. 
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PAPER ON HANDLING OF USSR'S CRITICISM OF BRANDT 





NCO41148 Nicosia I SIMERINI in Greek 4 Jun 82 p 1 


[Text] For the third consecutive day the government has carefully covered Moscow for its 
opposition to any initiative or effort by former West German Chancellor Willy Brandt toward 
finding a Cyprus solution. 


The government spokesman refrained last Tuesday and Wednesday from answering questions rele- 
vant to the Soviet stand on the Brandt case. Yesterday the spokesman gave a reply unrelated 
to the questions put to him, apparently to cover Moscow's opposition to the positions of the 
Cypriot and Greek Governments. Specifically, the following questions were put to the 
government spokesman last Tuesday: 


1. “In its broadcast to Cyprus at 1730 GMT on 24 May, Moscow Radio came out against Mr Brandt's 
mediation in the Cyprus issue. Given the fact that Mr Papardreou has described Mr Brandt as a 
‘catalyst’ and President Kiprianou agreed with this state~ent by reiterating the description of 
‘catalyst’ for Mr Brandt in statements he made later, would you please inform us: 


"(A) Does the government agree with Moscow Radio? 
"(B) Does it [the government] continue to consider Mr Brandt as a catalyst?" 
2. “Has Mr Kiprianou been in contact with Mr Brandt in recent months?" 


3. “Has the Cyprus Government asked for a detailed briefing from our embassy in Moscow or 
explanations from the Soviet Embassy in Nicosia about the whole issue?" 


The answer the government spokesman gave to the three questions yesterday is as follows: 


"Mr Willy Brandt has never undertaken a mediation role, as he himself has rereatedly stated. 
What he has undertaken is to assist as a catalyst toward creating interest in and mobility for 
the Cyprus issue, particularly within Europe, with the aim of exerting pressure on Turkey. It 
is in this sense that the Cyprus Government has requested Mr Brandt to take interest in the 
Cyprus issue." 


To a remark that his answer is not satisfactory at all because it has no relation whatsoever 
to the three questions that were put to him, the spokesman replied: “This is my answer. I 
have nothing else to say." 


DENKTAS DEPARTS FOR TALKS IN NEW YORK 4 JUNE 





TAO41627 Ankara Domestic Service in Turkish 1600 GMT 4 Jun 82 


[Text] Turkish Federated State of Cyprus President Rauf Denktas departed Cyprus for New York 
by air today for talks with UN Secretary General Perez de Cuellar. In a statement in Lefkosa 
[Nicosia] before his departure, Denktas recalled that until the UN secretary general met with 
the leaders of the two Cypriot communities in April, the Greek Cypriot side was intending to 
drag the Cyprus issue into an international platform. Noting that since the Geneva talks the 
Turkish Cypriot views expressed in order to defend their cause received a constructive reaction, 
Denktas said that even the Greek Cypriot negotiator could not deny the good will of the Turkish 
Cypriot side. Denktas reiterated that the talks would be held within the framework of agree- 
ments he reached with both Makarios and Kiprianou and which were discussed as the former UN 
Secretary General Waldheim's views. Denktas continued: According to this framework, the two 
parties are trying to express their own views and are seeking the grounds for a well intentioned 
solution. This process will continue. I believe this to be the purpose of our New York meet- 


ings. 


Denktas is scheduled to meet with the UN secretary general on Wednesday, 9 June. 
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PAPANDREOU, ROGERS HOLD ‘VERY USEFUL" CONFERENCE 
NCO41204 Athens Domestic Service in Greek 1130 GMT 4 Jun 82 


[Text] U.S. General Rogers, supreme commander of allies forces in Europe, was received 
this morning by Prime Minister and Defense Minister Andreas Papandreou, who held a con- 
ference with him that was described as very useful. 


Earlier, General Rogers met with the chiefs of the general staffs of the army, navy and 
air force at the office of the National Defense General Staff Chief Admiral Deyiannis. 
He then called on the prime minister at his office where he met the two deputy defense 
ministers, Andonis Dhrosoyiannis and Yeoryios Petsos; Deputy Foreign Minster Yiannis 
Kapsis; and the prime minister's adviser, Khristos Makhairitsas. 


After the conference, which lasted more than 1 hour, Mr Kapsis made the following state- 
ment: There was a very useful exchange of views during which all the questions were 
examined and all the positions of the two sides were explained with regard to Greece-NATO 
relations. 
The U.S. general attended a working luncheon at the Pentagon. 

Visit Ends 
NCO41550 Athens Armed Forces Radio in Greek 1400 GMT 4 Jun 82 


[Excerpt] General Rogers ended his 2-day visit to our country and departed Athens at 
luncht ime. 


PAPANDREOU-KIPRIANOU TALKS END; STATEMENT ISSUED 








NCO061304 Athens Domestic Service in Greek 1130 GMT 6 Jun 82 


[Text] Prime Minister Papandreou and President Kiprianou have concluded their talks and 
the following statement has been issued: 


Because of President Kiprianou's imminent meeting with the UN secretary general in New 
York on 8 June and within the framework of the regular exchange of briefings and the close 
cooperation between the Greek and Cypriot Governments, the two delegations under President 
Kiprianou and Prime Minister Papandreou met on 4 and 5 June. Both governments reviewed 
the developments thus far in the course of the Cyprus issue within the framework of their 
cooperation and exchanged views on the prospects indicated. 


The consultations between the two governments to examine the further promotion of the 
national issue will be continued after President Kiprianou's meeting with Mr Perez de 
Cuellar. 


It must be pointed out that President Kiprianou and Prime Minister Papandreou have 
entrusted the two delegations, under Cypriot Foreign Minister Rolandhis and Greek Deputy 
Foreign Minister Kapsis, to continue their talks today. These talks ended with a meeting 
at the Foreign Ministry. The Cypriot side was represented by Ambassador in Athens 
Khatzimiltis and President Kiprianou's adviser Mikhailidhis, while the Greek side was 
represented by Ambassador in Nicosia Zakharakis and Director of the Prime Minister's 
Political Office Makhairitsas. 
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PRC'S HE YING MEETS WITH COUNTERPART IN ATHENS 





NCO42002 Athens Armed Forces Radio in Greek 1800 GMT 4 Jun 82 


[Text] PRC Deputy Foreign Minister He ying made a stopover in Athens and paid a courtesy 
visit on Deputy Foreign Minister Karolos Papoulias. They had a very cordial and important 
talk, during which they exchanged views on international issues concerning the world 
community and bilateral issues. The Chinese deputy minister was accompanied by the PRC 
ambassador in Athens. 


ATHENS REPORTEDLY TO CALL EUROMART MEETING ON LEBANON 





NCO70155 Paris AFP in English 0147 GMT 7 Jun 82 


[Text] Athens, 7 Jun (AFP) -- Greece's socialist Government has decided to call for an 
emergency meeting of the Euromart foreign ministers to denounce the "!sraeli invasion" 
of Lebanon, an official source said here last night. 


The government issued a statement deploring that the Israeli air raids and invasion had 
“annihilated every effort for pacification of the region...." 


Greece has followed a pro-Arab policy for years. After the socialists came to power last 
October, the new government gave diplomatic status here to the Palestine Liberation 
Organization (PLO). 


RIZOSPASTIS HITS GOVERNMENT'S U.S.-NATO POLICY 





NCO51612 Athens RIZOSPASTIS in Greek 5 Jun 82 p 2 
[From the “Radical” colum: "The Real Culprits") 


[Text] According to a government statement, Haig's arrival in Athens was followed by very 
daring violations of Greek airspace by Turkish aircraft, the most serious of late. Roger's 
arrival in Athens was followed by the Turkish military junta's decision to extend its 
Mediterranean and Black Sea territorial waters to 12 miles. The Turkish announcement 

was followed by threats from the Ankara junta that if Greece extends its Aegean territorial 
waters, Ankara will consider this a “reason for war." Both of these provocations against 
our country can neither be considered accidental nor irrelevant. On the contrary, they 

are directly related to Haig's and Rogers’ comings and going to Ankara and Athens within 

the framework of the U.S. and NATO imperialist plans in exercising pressures of blackmail -- 
with Evren's fascist junta as the lever -- against Greece. 


The very evident goals of pressures and threats are: Greece's full alignment with the 
U.S.-NATO imperialists’ aggressive cold war policy. Therefore, the government's efforts 
to convince the Greek people that allegedly the provocative Haig-Rogers visits are 
"beneficial" and that the representatives of U.S. imperialism are showing “understanding” 
of our national issues are in vain. 


It has been proved once again that the policy which the government is following to appease 
the imperialists by submitting to their demands is not leading to the solution of our 
nationa! problems, but rather to their foundering and the strengthening of the ties of 
dependence and servitude. 
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ULUSU, TURKMEN DEPART FOR SAUDI ARABIA 





TAO41048 Ankara Domestic Service in Turkish 1000 GMT 4 Jun 82 


(Text) Prime Minister Bulent Ulusu left Istanbul by air for Saudi Arabia at 1050 today to 
attend the Islamic Conference Goodwill Committee meeting in Jidda. Foreign Minister Ilter 
Turkmen will also attend the fourth round meetings of the committee along with Ulusu. 


In a statement at Istanbul's Yesilkoy Airport before his departure, Ulusu recalled that the 
Isiamic Peace Committee, which was established following a decision of the third Islamic 


summit conference held in At-Ta'if on 17-28 January 1981, met a few times ‘in the past in 
an effort to end the war between Iran and Iraq -- two Islamic countries. 


Ulusu said: The first meeting of the Islamic Peace Committee was held in March 1981 and 

the last one on 5 March 1982. Following the last meeting, Peace Committee President Guinea 
President Sekou Toure and Islamic Conference Secretary General Habib Chatti visited Tehran 
and Baghdad between 19 and 21 April. Mr Toure has now found it useful to reconvene the 
committee. The foreign minister and I are now leaving for Jidda following this invitation. 
You must appreciete that it is not possible at this stage to say anything further about the 
committee's work. 


Replying to journalists’ questions, Ulusu said that the United States is also exerting 
efforts to bring an end to the war between Iran and Iraq as soon as possible. 


TRADE MINISTER CANTURK RETURNS FROM BULGARIA 





TAO41703 Ankara ANATOLIA in English 1625 GMT 4 Jun 82 


[Text] Istanbul, 4 Jun (AA) -- Trade Minister Kemal Canturk said in Edirne economic cooper- 
ation between Bulgaria and Turkey would be continued in the fields of industrial production, 
energy and mining, while data would be exchanged on tourism and agriculture. 


At a press conference on his way back through this border city from talks with Bulgarian 
authorities in Sofia under the cooperation agreement of September 1975, Canturk announced 
Bulgarian Transport Minister Tsanov would be visiting Turkey on 6 July. 


KUWAITI, YUGOSLAV TRADE MISSIONS IN TURKEY 





TAO41701 Ankara ANATOLIA in English 1632 GMT 4 Jun 82 


[Text] Ankara, 4 Jun (AA) -- A trade mission from Kuwait met with Deputy Premier Turgut 
Ozal and members of the National Chamber of Trade and Industry in Ankara, while another 
trade mission from Yugoslavia conferred with members of the chamber of trade in Istanbul. 


Deputy Premier Turgut Ozal told chairman of the Kuwaiti Chamber of Trade and Industry 
(Abdul Aziz al-Sagar) his government attached special importance to relations with Kuwait 
within the framework of the relations with Arab and Moslem countries in general. 


Head of the Yugoslavian team (Bozin Jovanovic) called for joint investment projects by the 
two countries. 
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ULUSU COMMENTS ON RDF, ARMENIAN MOVEMENT 





GF061834 Kuwait AL-QABAS in Arabic 4 Jun 82 p 19 


[Interview granted by Turkish Prime Minister Bulent Ulusu to AL-QABAS correspondent in 
Istanbul Salih al-Khuraybi -- date not given] 


[Excerpts] [Question] After the military came to power, Arab-Turkish relations improved. 

In addition, there was greater interest on your part in the Middle East issue, in particular, 
and the issues of the Islamic world in general. Is this the new policy of Turkey in 

the next era? 


[Answer] The Turkish foreign policy toward the Middle East is well-known to our Arab 
brethren. We view the Arab-Israeli dispute -- which threatens world stability and security 
and destabilizes the situation in the Middle East -- as the basic issue in the Middle East. 
The Palestinian issue is the crux of the Middle East issue. Turkey has always realized 
the need to reach a just, comprehensive and durable solution to the Middle East dispute. 
Turkey also sincerely supports the fraternal Arab countries and the Palestinian people 

in their just cause. Turkey's relations with the fraternal Arab and Islamic countries 

are developing in every field. 


[Question] Some reports indicate that there is an understanding -- which the United 
States calls a “verbal pact" -- for the deployment of U.S. Rapid Deployment Force [RDF] 

in Turkey. Do you agree with this or deny it? If the United States should request deploy- 
ment of “cruise” and "Pershing" missiles on Turkish territory, will Turkey agree? 


[Answer] Turkey, as any other country, adopts the measures appropriate to its security. 
These measures have a defensive nature. Their aim is confronting foreign threats and self- 
defense, not aggression. I would like to stress one important point. This point is 

that Turkey will never be involved in any measure that threatens the security and interests 
of its fraternal Arabs. Whenever Turkey adopts any measure, it will take into consideration 
the interests and the security of the Arab countries so that this security and these interests 
will not be jeopardized. That is why the measures undertaken in Turkey have only defensive 
goals. Their goal is the defense of Turkey and this is not aimed against any other 
side. We believe that the security of the Arab countries is the responsibility of these 
countries alone not any other side. Turkey will not be a center forthe RDF if the goal 

of these forces is to interfere in Arab Gulf affairs. 


[Question] How does Ankara explain the attacks undertaken by the Armenian Liberation 
Army against its diplomats abroad? What concessions can it make in order to end terrorism? 


[Answer] I am sorry to hear this from you. Are you asking about concessions? We will 
not offer any concessions. We do not offer concessions to terrorists and you know that 
we do not surrender to terrorism. We fight terrorism and do not offer concessions to 
terrorists. However, we believe that fighting terrorism with terrorism is a wrong method 
and that granting concessions to terrorists is a wrong method as well. 


TURGUT OZAL VIEWS FOREIGN RELATIONS ISSUES 





GF061419 Kuwait AL-QABAS in Arabic 5 Jun 82 p 17 


{Interview granted by Turkish Deputy Prime Minister Turgut Ozal to AL-QABAS correspondent 
in Istanbul Salih al-Kuraybi -- date not given] 


[Excerpt] [question] Do you think that President Reagan -- on the international 
level -- is interested in Turkey? 
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[Answer] Turkey is a member of NATO. When Turkey is strong, then it can carry out its 
responsibilities toward NATO. I believe that Reagan and Haig realize this. Our problems 
came from the Congress, where the Greek and the Israeli lobbies are very strong. 


[Question] Do you feel, in Turkey, the burden of the "Soviet danger" following the latest 
events in Afghanistan and Poland? 


[Answer] The possibility of a Soviet threat always exists. This is one of the reasons 
that prompted Turkey to join NATO. 


[Question] A few days ago, Alexander Haig implicitly demanded that Turkey withdraw its 
troops from Cyprus. What is your comment on that? 


[Answer] We do not comment on implicit statements. The Turkish troops entered Cyprus to 
protect the Turkish Cypriots. These forces will withdraw from the island once we are 
certain that they are out of danger. Right now, e see that they are still in danger. 


ECEVIT IN COURT OVER DER SPIEGEL STATEMENT 





NCO41034 Paris AFP in English 1025 GMT 4 May 82 


[Text] Ankara, 4 Jun (AFP) -- Turkish military authorities today adjourned until June 18, 
the trial of former social democratic Premier Bulent Ecevit who is accused of flouting a 
decree banning "controversial political statements" to the foreign press. 


Mr Bulent was in court today in connection with a statement in English he sent to the 
West German newspaper DER SPIEGEL. At a first hearing on April 29, Mr Ecevit said his 
statement had been mistranslated into Turkish. Today no official translation had yet 
been received by the court. 


Yesterday, Mr Ecevit was released after spending 54 days in prison after being cleared of 
suspicion that he gave an interview to the Norwegian daily ARBEIDERBLADET. 


ANATOLIA REPORTS DEFENSE STATEMENT ON DISK TRIAL 





TAO41702 Ankara ANATOLIA in English 1647 GMT 4 Jun 82 


[Text] Istanbul, 4 Jum (AA) -- Chairman Abdullah Basturk of the Confederation of 
Revolutionary Labor Unions [DISK] told a military court he did not believe opposing the 
actions of a government should be taken as resisting the state. 


In Friday's session of the trial of 52 DISK officers, Basturk explained the confederation 
did not have the right to call for a strike. He pointed out a 2-hour protest work 
stoppage conducted at the call of the DISK Executive Committee in March 1978 had been 
the subject of another concluded trial. 


FIFTH PART OF THE TCP CENTRAL COMMITTEE PLENUM REPORT 





TAO41411 (Clandestine) Our Radio in Turkish to Turkey 0700 GMT 4 Jun 82 


[Fifth installment of the Political Bureau report read bw Turkish Communist Party Central 
Committee Secretary General Bilen at the Central Committee plenum; date not given -- 
read by announcer] 


[Text] Comrades, the task of creating a strong anti-imperialist mass movement and a 
strong people's resistance against U.S. imperialism in Turkey is awaiting us in the coming 
period, It is clear that, above all, dependence on U.S. imperialism and NATO lie at the 
root of the deep problems currently facing our country. The U.S. imperialist policy of 
increasing tension and aggression also lies at the root of the dangers awaiting our 
country in the future. 
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As we have stated on numerous occasions, the junta would not have been able to intensify 

the pressure on our people to such an extent without the support of U.S. imperialists. The 
deployment of nuclear missiles in Turkey is the next item on the agenda after providing 
facilities to the U.S. Rapid Deployment Force [RDF] by the junta. The junta is heading 
towards becoming the tool of U.S. imperialism in the region. It is taking steps toward 
militarizing industry at the cost of totally ruining the economy. It is establishing 
political and military relations with reactionary regimes in the Middle East and exacerbating 
the tension with Greece. It is spreading the process of monopolization and militarism. The 
junta is stamping its influence on the state. This constitutes the internal [word indistinct] 
basis that pushes the country toward the adventurist goals of U.S. imperialism. In addition 
to transforming our country into a dangerous factor against peace, this situation also 
threatens our national security. 


The junta is (?endangering) Turkey in order to consolidate its dictatorship. It is knowingly 
refusing the opportunity to save Anatolia -- with all its Turkish and Kurdish population and 
its historical monuments of civilization — from the precipice of a nuclear war that will 
destroy it. It is rejecting the peace proposals of the Soviet Union for the sake of the 
interests of the likes of Reagan. 


All this shows that a Turkey that cannot rid itself of dictatorship and NATO cannot secure 
[word indistinct] a peaceful, just, free and [word indistinct] future. We are now calling 

on the millions of peace-loving (?patriots): If you want peace, struggle on its behalf 
against NATO, U.S. slavery and dictatorship. A free Turkey without NATO or the junta will 
become one of the chief elements of peace in the region. [sentence indistinct] If you want 
employment, bread and land, then oppose membership in NATO, which causes the lion's share of 
national funds to be allocated to arms expenditures. 


Comrades, during the short period ahead, the struggle against the junta focuses on the struggle 
concerning the constitution. The broadest democratic forces do not doubt anymore that the 
junta wishes to impose a reactionary constitution on our people. In the struggle for a 
constitution, the junta and the civilian reactionaries who collaborate with it are objectively 
faced with the broadest democratic forces. The struggle for a democratic constitution and 
against tearing up the 1961 Constitution is urgent. 


Can the referendum of the junta yield a negative reply? We answer this question in the 
affirmative. There is such a potential. If the broadest democratic forces unite and launch 
a concrete struggle, the masses can say no to the constitution of the junta. The rejection 
of the junta's constitution by the people is tantamount to the masses’ rejection of the 
existence of the junta. This would signify a new phase in our country and a new situation 

in the balance of power. This would weaken the junta and deal a heavy blow to it. Then it 
would be the (?turn) of the democratic forces and the people to make a leap forward for 

a democratic government and constitution. There are attempts to scare the people through 
statements that the junta will not renounce the power if the constitution is rejected. There 
is no doubt that after receiving a blow with the referendum, the junta might -- if it finds 
the opportunity -- discard the schedule for a return to democracy. However, under these 
circumstances, the regime would be less sturdy and stable and weaker than a regime that 
appears to have gained the approval of the people through a referendum. The masses will be 
closer than ever before to toppling -- through their struggles -- this dictatorship, whose 
existence they oppose. As long as we do not create a legal [word indistinct] among the masses 
who say no to the junta. 


The junta is arresting the forces who would say no to its constitution. It is even trampling 
upon the rights to freely say no to the constitution. Therefore, it is necessary to secure, 
prior to the referendum, a general amnesty, freedom to all political parties except the NAP, 
free political activity, the opening of all unions and mass organizations, the right to 
meetings and strikes and the freedom of thought. These are the minimum conditions to ensure 
that the results of the referendum reflect the feelings of our people. Our people will be 
justified in not considering valid the constitution to be imposed through faits accompliS» 
pressure, or figures at the end of a referendum to be held without fulfilling these conditions. 
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By imposing on our people a regime that does not recognize the most basic democratic 
rights, through the hands of the junta, the reactionaries will have totally blocked the 
possibilities for the democratic forces and our people to attain power through peaceful 
means. The struggle against repealing the 1961 Constitution and for a national democratic 
constitution constitutes a goal for unifying the democratic forces and drawing the masses 
into the struggle. In our opinion, the democratic constitution must include a minimum 
program, upon which the widest democratic forces can agree. This constitution must, 
according to us, possess the following general characteristics: It must be based on 
national independence, envisage saving the country from the reins of imperialism and 
NATO and advocate peace not war; it must guarantee all the general democratic freedoms -- 
the freedoms to organize, to speak up and demonstrate -- and a democratic system of 
thought; it must ban fascism, which is the archenemy of these freedoms, and grant 
autonomy to the Kurdish nation; it must guarantee economic independence and advocate an 
etatism protecting small and medium-sized enterprises in favor of the people's interests 
and against private capitalist monopolies; it must ban large private land ownership and 
¢+ipulate a democratic land reform; it must fully recognize the freedom of the working 

c. 3s and all workers to conclude collective agreements, organize strikes and form 
unions. Only such a constitution can reflect the interests of the people. 


However, we are not presenting these as preconditions. We are ready to discuss the 
concrete proposals of other democratic forces. The Turkish Communist Party [TCP] is 
showing that it is prepared to unite with the broadest democratic forces against the 
reactionary junta regime with the minimum goal of drawing a line against the tearing 
up of the 1961 Constitution. We must give the following reply to the junta's demagogy 
concerning a constitution that will prevent a return to the pre-12-September conditions: 
We must not return to the period before 12 September. However, the junta wants to take 
the people even further back than the period preceding 12 September. Those who do not 
want to revert to 12 September must say no to the constitution of the junta. The 
constitution of the junta is an effort to impose a police state that guarantees the 

24 January [economic] policy and U.S. slavery and that will make us yearn even for the 
period prior to 12 September. 


The masses are deeply displeased with the regime of the junta -- the 24 January policy, 
the oppression and tyranny and the stealing of their freedoms. We must energetically 
demonstrate to the masses that consenting to the constitution of the junta is tantamount 
to cousenting to unemployment, poverty, landlessness, lack of housing and doctors, low 
wages, destruction and lack of union and political rights. We must show them that saying 
yes, to the constitution is tantamount to saying yes to the threat of advancing on a path 
tw nuclear war and being dragged into adventures because of the U.S. RDF. 


Creating the smallest impression now that an easy referendum victory will be won against 

the junta would constitute a dangerous [words indistinct]. The workers, toilers and 
intellectuals cannot prevent the junta and the collaborationist and monopolistic bourgeoisie 
from gaining victory unless they start acting now at every opportunity against every pressure 
of the junta, every kind of exploitation and every trampled right, however small it is, and 
prepare for the referendum through struggle. 


Comrades, our plenum must present all the party organizations with the task of struggling 
to organize a wide anti-imperialist movement and of dealing a heavy blow to the junta in 
the referendum for a constitution. 

Final Installment 
TAO52042 (Clandestine) Our Radio in Turkish to Turkey 0500 GMT 5 Jun 82 
{Sixth and final installment of the Political Bureau report read by Turkish Communist 
Party Central Committee Secretary General Bilen at the Central Committee plenum; date not 


given -- read by announcer] 


[Text] Comrades: During this plenum we did not stress our organizational problems. We 
will discuss this subject in the broadest manner during the preparation work for the fifth 


congress. 
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Our plenum must concentrate on the most urgent and basically solvable problems. However, 
none of the problems of our party are independent of the organizational problems. Above 
all, we are now engaged in determining clearly the condition of our party and the reasons 
for our losses. Under these circumstances, it is no doubt impossible to refrain from 
mentioning our organizational problems. 


We can already make the following general points concerning this matter. Back in 1977, 
our party's national conference stressed two important problems in the organizational 
field. One of the problems, which still affects us today, consists of totally removing 
artisanship [last word in English] from party life. A second problem consists of organiz- 
ing the party within the working class. The conference adopted the following slogans: 

End to artisanship! The factories must become our stronghold! 


Since that day, significant steps were undoubtedly taken in this direction. However, 
the results of the May attack show that artisanship was not defeated in many fields. 
What is particularly dangerous in this matter? Artisanship is the work method of a 
person who cannot get accustomed to specialization and division of labor and who has 
petit bourgeois and anarchistic (?views). Artisanship is the system of doing party work 
as if the members were individual artisans or tradesmen. It is a primitive [word indis- 
tinct] and crippled way of work contrary to the rules of our party. Some 80 years ago, 
Lenin dealt with this problem. He presented the ideological foundations of the struggle 
and organizational principles of a [word indistinct] party. The structure and work of 
the party, its discipline and conspiration [last word in English] all depend on these 
Leninist principles. [sentence indistinct] Only the police benefit from a (?situation) 
in which everyone does every kind of work and inevitably (?knows) everything. [passage 
indistinct] through this slogan, a struggle has been launched against every type of 
rightist or leftist opportunism, sectarianism, the tendency to form groups and antiparty 
tendencies. Let us not forget this. 


In the past, the sectarianism in the concept of unity of action caused the weakening of 
the struggle against legalism [legalizm] in the organizational field. Deviations from 
the (?principle) of fully exploiting legal [yasal] means in the party and tendencies to 
misinterpret the legal means started emerging. Competition in legal organizations, 
legalism in the organizational field and rightist [word indistinct] appeared wherever 
there was leftist sectarianism in political and ideological fields. This was also the 
result of insufficient struggle against criticism to the effect that it is not necessary 
for the TCP to work secretly and that the circumstances allow (?conscious) socialist 
parties to work legally. 


The 1978 Central Committee plenum took the first measures to halt this development. The 
following meeting with regional secretaries in 1979 and the Central Committee plenum in 
1980 made the necessary warnings against leftist errors in political tactics and the 
rightist errors in the organizational field. However, the weaknesses caused by the 
errors committed accorded the police great benefits during the May attack. There is no 
doubt that comrades are [word indistinct] with the fact that the tendency to form groups 
in the party and the arrests were so destructive. The condition of the Ankara Provincial 
Committee serves as a very good example of this. This province is in a state of unbeliev- 
able collapse. The destructive moves by the Yorukoglu group, first, and another small 
sectarian group that emerged later left their mark. Now, it is most important to expose 
every tendency to form groups and eliminate it without wasting time in order to protect 
the party from the police. 


Comrades: We received information from the plenum a short while ago. We learned that 

the profascist junta general, Ersin, is now heading new preparations to arrest TCP members. 
The Central Committee appeals to the entire working class, toilers, and progressive forces 
and calls on them to unite with the TCP and stop Ersin. 
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TCP URGES SUPPORT FOR FRG, U.S. DEMONSTRATIONS 





TAO50822 (Clandestine) Our Radio in Turkish to Turkey 0500 GMT 5 Jun 82 


[Text] The Turkish Communist Party [TCP] Central Committee has issued a statement in 
connection with the NA‘O summit meeting to be held in Bonn on 10 June. In the statement, 
the TCP greets the large peace and disarmament demonstrations to be held in Bonn, West 
Berlin and in some U.S. cities during the NATO summit meeting. It calls on all Turkish 
workers and intellectuals to participate in and support these demonstrations. 


HURRIYET CALLS FOR TOUGH STAND ON AEGEAN ISSUE 





NC040846 Istanbul HURRIYET in Turkish 31 May 82 p 3 
[Editorial by Oktay Eksi: "What and Whom Are We Afraid Of?"] 


[Text] While returning from an official visit to Yugoslavia, Greek Prime Minister Papandreou 
told Greek journalists on the plane: "The Greek Parliament should not forget that following 
the signing of the Caracas Agreement in October concerning territorial waters, Greece will 
be entitled to extend its territorial waters to 12 miles." 


Papandreou's intention to extend Greek territorial waters to 12 miles in the Aegean is not 
new. So much so that if he had the strength and the capacity -- he is such a builder of 
castles in the air -- he would dream "pan-Hellenic" dreams of expanding into Anatolia. 
However, his statement to the journalists has a new aspect. In his earlier statements, 

for example, in a reply to a journalist in Cyprus on 28 February 1982 who wanted to know 
whether Greek territorial waters would or would not be extended to 12 miles, he said: "This 
is a trump card in our hands. The decision lies entirely with me," and added that "he could 
not disclose when he intended to exercise this right." But now he appears to be thinking 
of resorting to this measure after October. There too he skipped a point. Let us briefly 
refer to that and then carry on. 


It is true that the international agreement regarding territorial waters and the continental 
shelf will be signed in Caracas in October, but another year must elapse before the states 
which have signed the agreement can put this agreement into effect. The agreement will be 
open to signatures for a year and then it will be put into effect. This agreement will not 
mean anything, particularly to Turkey, the United States, Israel and Venezuela which have 
rejected it -- not on a short term basis anyway. Therefore, Papandreou's threats that he 
will extend Greek territorial waters in the Aegean to 12 miles cannot make Turkey abandon 
its present stand. 


Turkey's case is clear. Let us put it in the way it was expressed by Prime Minister Bulent 
Ulusu at the historic press conference on 13 March 1982: "Turkey will not accept any faits 
accomplis which would affect its rights and interests in the Aegean. And if these rights 
and interests are violated, it will net hesitate to reciprocate in kind." 


In reality, Honorable Ulusu's words are adequately clear, but what can you do? Papandreou 
is an unreliable adventurer who has adopted inconsistency as a method. Therefore, words 
addressed to this gentleman must reflect 4 more resolute stand. In other words, we must 


officially and categorically tell Pe:* °°": “I£ you extend Greek territorial waters 
in the Aegean to 12 miles, such an ac: i |: be considered a "cause for war" from our point 
of view. 


The sentence "a violation of the rights and interests of Turkey in the Aegean will be 
answered in kind" could be taken to mean: "If they extend their waters to 12 miles in 
the Aegean, we shall do the same." 
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Naturally, this is diametrically opposed to Turkey's case and interests. As seen in 
this example too, Turkey is implementing a lenient and indecisive policy toward 
Papandreou. Our failure to prevent the militarization of the Aegean islands, and our 
inability to have the weapons removed from those islands, is clear proof of this. Our 
failure to complain to the United Nations on the strength of Article 44 of the Lausanne 
Treaty about the oppressive measures used against our kinsmen in Western Thréecre is 
another proof. 


We repeat: The only way out is to talk to Papandreou in the language he understands. 


CULTURAL AGREEMENT WITH SOMALIA RATIFIED 





TAO61223 Ankara Domestic Service in Turkish 1000 GMT 6 Jun 82 


[Text] The cultural agreement signed between Turkey and Somalia was ratified today by 
the Council of Ministers. The agreement envisages the strengthening of cultural ties 
through the exchange of printed material, works of art, films as well as radio and TV 
programs. An exchange of members of the faculties of universities and schools of higher 
learning, teachers, scientists, researchers, physicians, technical personnel and students 
is also envisaged in the agreement. According to the agreement, visits by journalists, 
writers, artists, musicians, sportsmen and dancers are also to be encouraged. 


BRIEFS 


KIRKUK-ISKENDERUN PIPELINE CAPACITY -- The Turkish and Iraqi Governments have agreed to 
increase the capacity of the oil pipeline carrying Iraqi oil from Kirkuk to Iskenderun 
from 35 to 45 million tons per year. Work will be carried out jointly, with each side 
responsible for laying the pipelines in their respective country. [Istanbul MILLIYET 
in Turkish 29 May 82 p 9 NC] 











